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T itle 49—T ransportation
C hapter I—I nterstate C ommerce C ommission
P art 20—P ipe L ine C ompanies: U niform S ystem

of

A ccounts

ORDER
At a session of the Interstate Commerce Commission, division 1, held
at its office in Washington, D. C., on the 10th day of June A. D. 1952.
The matter of accounting regulations for pipeline companies being
under consideration pursuant to the provisions of part I of the Interstate
Commerce Act, as amended (34 Stat. 593, 54 Stat. 916, 49 U. S. C. 20);
and,
It appearing, That the “ Uniform System of Accounts for Pipe. Line
Companies, First Revised Issue," was prescribed by order dated Novem
ber 16, 1934, subsequent to the effective date of which supplemental
orders have been issued making substantial changes in the original pro
visions thereof, as a result of which changes it is desirable and appropriate
that the regulations so modified be consolidated and published in revised
form:
It is ordered, That the regulations prescribed by the order of November
16, 1934, as revised and supplemented by orders dated November 27, 1942,
January 22, 1945, April 22, 1946, December 23, 1946, October 28, 1947,
June 8, 1949, and November 15, 1951, all the provisions of which are re
ferred to and made a part hereof, be, and they are hereby, published in
revised and codified form to be known as the “ Uniform System of Accounts
for Pipe Pine Companies, Issue of 1952;" and,
It is further ordered, That a copy of this order with the attached regu
lations be served on all common carriers by pipe lines which are subject
to provisions of the Act, and that notice of this order be given to the gen
eral public by depositing a copy thereof in the office of the Secretary of the
Commission at Washington, D. C., and by filing it and the attached
regulations with the Director of the Division of the Federal Register.
B y the Commission, division 1.
[seal]
W. P. B artel ,
Secretary.
(IV )
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Appendix A—List of accounting units of
property.
Authority : §§ 20.0-0 to 20.804 issued under
sec. 12, 24 Stat. 383, as amended; 49 U. S. C.
12. Interpret or apply sec. 20, 24 Stat. 386, as
amended; 49 U. S. C. 20.
Source: §§ 20.0-0 to 20.804 appear a t 12
F. R. 6527, except as noted following sections
affected.
Note: In this part the numbers assigned to
sections thereof include as a whole num 
ber, following the decimal point, the number
of the prescribed account. Where references
throughout the regulations are to an account,
as such, only the account number portion of
the section number is used. For example:
Account 1, “Investment in carrier property,"
may be mentioned in the instructions or in
the text of another account, and will be found
as § 20.1 under balance sheet. Sections de
voted to instructions, as distinguished from
the texts of the prescribed accounts, are
numbered § 20.0, with the prescribed instruc
tion number following a dash.
I ntroduction

§ 20.0-0 General instructions. The
serially numbered instructions, which are
introduced by this section, relate to mat
ters of general accounting terms and pro
cedure. Each major grouping of ac
counts prescribed hereinafter is preceded
by a list of instructions pertaining spe
cifically to those accounts.
§ 20.0-1 Records. (a) The carrier’s
records shall be kept with sufficient par
ticularity to show fully the facts per
taining to all entries in these accounts.
(b) Where the full information is not
recorded in the general books the entries
therein shall be supported by other rec
ords in which the full details shall be
shown and the general-book entries shall
contain sufficient reference to the detail
records to permit ready identification.
(c) The detail records shall be filed
in such manner as to be readily accessible
for examination by representatives of
this Commission.
(d) Attention is directed to the fol
lowing extract from section 20 of the In
terstate Commerce Act:
Any person who shall wilfully make any
false entry in the accounts of any book of
accounts or in any record or memoranda kept

by a carrier, or who shall wilfully destroy,
mutilate, alter, or by any other means or
device falsify the record of any such account,
record, or memoranda, or who shall wilfully
neglect or fail to make full, true, and correct
entries in such accounts, records, or memo
randa of all facts and transactions appertain
ing to the carrier’s business, or shall keep any
other accounts, records, or memoranda than
those prescribed or approved by the Com
mission, shall be deemed guilty of a mis
demeanor, and shall be subject, upon convic
tion, in any court of the United States of
competent jurisdiction, to a fine of not less
than one thousand dollars nor more th an five
thousand dollars or imprisonment for a term
not less than one year nor more th an three
years, or both such fine and imprisonment:
P rovided, T hat the Commission may, in its
discretion, issue orders specifying such oper
ating, accounting or financial papers, rec
ords, books, blanks, tickets, stubs, or docu
ments of carriers which may, after a reason
able time, be destroyed, and prescribing the
length of time such books, papers, or docu
ments shall be preserved.

The Commission’s order specifying rec
ords which may be destroyed is contained
in its “Regulations to Govern the De
struction of Records of Carriers by Pipe
Line.”
(e)
Accounts which are clearly sum
maries of other accounts prescribed
herein (for example, account 55, "Funded
debt unmatured,’’ which summarizes the
balance in the several funded debt ac
counts) are not required to be kept in
the carrier’s books.
(1) Carriers may subdivide any of the
accounts, provided such subdivisions do
not impair the integrity of the accounts
prescribed.
(2) The titles of all such subdivisions
or subaccounts shall refer by number or
title to the accounts of which they are
subdivisions.
(3) When subaccounts are thus kept,
it is not required that the main accounts
of which they are subdivisions also shall
be kept in the carrier’s books.
(4) Clearing accounts, in addition to
those prescribed herein, may be kept
when necessary in making the proper
distribution of items to the appropriate
primary accounts.
(5) As of the effective date of this sys
tem of accounts, the several accounts
prescribed herein shall be opened by ap
propriately transferring thereto the bal
ances carried in the accounts previously
maintained by the carrier.
(6)
The carrier is permitted for code
or other purposes to prefix or suffix to the
account numbers prescribed herein, let
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ter or number designations providing
that such additions do not impair the
integrity of the prescribed account
numbers.
(7) The carrier is authorized to make
such subdivisions, reclassifications, or
consolidations of such balances as are
necessary to meet the requirements of
this system of accounts.
(8) Temporary or experimental ac
counts may be kept in addition to the
accounts prescribed in this part for the
purpose of developing the efficiency of
operations, etc.: Provided, Such accounts
do not impair the integrity of any ac
counts provided in this part.
(f) The accounts for each month shall
be recorded c u r rently.
(g) The general-ledger balance of
each suspense or open account as of the
close of each month shall be verified by
comparison with the total of the detail
items covered therein, except that when
so authorized by this Commission upon
showing that the integrity of any ledger
account can be maintained with less fre
quent verification of the balances, veri
fications may be made at periods desig
nated in this Commission’s specific au
thority.
(h) Balances shall be struck for each
account at the close of each calendar
year and the balances thus determined
in each account at the close of each year
shall be carried forward to the corre
sponding account for the succeeding year.
§ 20.0-2 Definitions. When used in
this system of accounts the term:
(a) “Actually issued,” as applied to
certificates of capital stock or evidences
of funded debt issued or assumed by the
carrier means those which have been
sold to bona fide purchasers for a valu
able consideration (including those
issued in exchange for other securities or
other property) under the condition that
the purchasers secured them free from
all control by the issuing carrier.
(b) “Actually outstanding,” as applied
to certificates of capital stock or evi
dences of funded debt means those which
have been “actually issued” and are not
held by or for the carrier.
(c) “Affiliated companies,” means:
(1) Controlled companies, i. e., com
panies solely controlled by the carrier,
and also companies jointly controlled by
the carrier and others under a joint ar
rangement.
(2) Controlling companies, i. e., com
panies solely controlling the carrier and
212303 O— 52------2

also companies which jointly control the
carrier under a joint arrangement.
(3) Companies controlled by con
trolled companies.
(4) Companies controlled by controll
ing companies.
(i) By “control,” is meant the ability
to determine the action of a company.
For the purposes of this instruction the
following are to be considered forms of
control:
(a) Right through title to securities
issued or assumed by the controlled com
pany to exercise the major part of the
voting power in the controlled company.
(b) Right through agreement or
through sources other than title to se
curities to name the majority of the
board of directors, managers, or trustees
of the controlled company.
(c) Right to foreclose a priority lien
upon all or a major part in value of the
tangible property of the controlled com
pany.
(d) Right to secure control in conse
quence of advances made for construc
tion of the property of the controlled
company.
(ii) A leasehold interest in the prop
erty of a company is not, for the purpose
of these accounts, to be classed as a form
of control over the lessor company.
(iii) Sole control is that which rests
in one company.
(iv) Joint control is that which rests
in two or more companies, and which is
held under a joint arrangement.
(d) “Book cost” or “book value”
means the amount at which assets are
to be recorded in the accounts of the car
rier.
(e) “Book liability” means the amount
at which securities issued or assumed by
the carrier and other liability items are
to be recorded in the accounts of the
carrier.
(f) “Carrier” means common carrier.
(g) “Carrier property” means physical
property used in pipe-line service and
physical property held for such service
under a definite plan.
(h) “Cost of removal” means the cost
of demolishing, tearing down, disman
tling, removing, or otherwise disposing
of carrier property and recovering the
salvage.
(i) "Debt expense,” as applied to debt,
means all expenses in connection with
the issue and sale of evidences of debt,
such as fees for drafting mortgages and
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trust deeds; fees and taxes for issuing
or recording evidences of debt; cost of
engraving and printing bonds, certifi
cates of indebtedness, and other com
mercial paper; fees paid trustees; spe
cific costs of obtaining governmental au
thority; fees for legal services; fees and
commissions paid underwriters, brokers,
and salesmen for marketing such evi
dence of debt; fees and expenses of list
ings on exchanges; and other like costs.
(j) “Delayed items” means items re
lating to transactions which occurred be
fore the current calendar year, including
adjustments of errors.
(k) “Depreciable accounts” are those
in which it is required shall be recorded
the cost of those classes of property for
which depreciation charges in operating
expenses and other accounts are pre
scribed by this system of accounts.
(l ) “Depreciation” means the loss in
service value not restored by current
maintenance and incurred in connection
with the consumption or prospective re
tirement of physical property in the
course of service from causes against
which the carrier is not protected by in
surance, which are known to be in cur
rent operation, and the effect of which
can be forecast with a reasonable ap
proach to accuracy.
Note: Among the causes which may result
in the loss of the service value of depreci
able property are:
(a) Physical depreciation.
(b) Obsolescence.
(c) Inadequacy.
(d) Decline and exhaustion of the traffic
which the property was designed to trans
port.

(m) “Discount,” as applied to actually
outstanding securities issued or assumed
by the carrier, means the excess of the
par value of the securities plus interest
or dividends accrued at the date of the
sale over the current money value of the
consideration received at their sale.
(n) “Group plan," as applied to de
preciation accounting, means the plan
under which depreciation charges are
accrued upon the basis of the book cost
of all property included in each depreci
able account, using the average service
life thereof properly weighted, and upon
the retirement of any depreciable prop
erty its full service value is charged to
the depreciation reserve whether or not
the particular item has attained the
average service life.
(o) “Investment advances” means ad
vances, represented by notes or by book
accounts which it is mutually agreed or

intended between the creditor and the
debtor shall be settled by the issuance of
capital stock or funded debt and ad
vances not subject to current cash settle
ment.
(p) “Minor items,” as applied to car
rier property other than land, means any
part or element thereof which is not
designated as a unit of property in Ap
pendix A.
(q) “Nominally issued,” as applied to
certificates of capital stock or evidences
of funded debt, means those which have
been signed, certified, or otherwise exe
cuted and placed with the proper officer
for sale or p l e d g e d or otherwise placed
in some special fund of the carrier but
which have not been sold.
(r) “Nominally outstanding,” as ap
plied to certificates of capital stock or
evidences of funded debt, means those
which, after being actually issued, have
been reacquired by or for the carrier
under such circumstances as require
them to be held alive and not canceled or
retired.
(s) “Nonaffiliated companies” means
all companies other than those defined
as affiliated in paragraph (c) of this sec
tion.
(t) “Noncarrier property” m e a n s
property neither used in nor held under
a definite plan for pipe-line service or
service incidental thereto.
(u) “Nondepreciable accounts” are
those in which shall be recorded the book
cost of those classes of property for which
no charges to operating expenses for de
preciation are permitted.
(v) “Original cost,” as applied to car
rier property, means actual construction
cost if of record and estimated if not of
record.
(w) “Pipe-line operations” and “pipe
line service” means the service by com
mon carriers in transporting oil or other
commodities, except water and natural
or artificial gas, by pipe lines and service
incidental thereto.
(x) "Premium.” as applied to actually
outstanding securities issued or assumed
by the carrier, means the excess of the
current money value of the consideration
received at their sale over the sum of
their par value and interest or dividends
accrued at the date of the sale.
(y) “Property retired,” as applied to
carrier property, means property which
has been removed, sold, abandoned, de
stroyed, or otherwise withdrawn from
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(ii)
“Time of retirement” means the
date at which carrier property is with
drawn from pipe-line service.
Not e : The dismantling or tearing down of
a structure or a u n it of equipment in order
(jj) “Value of salvage” means the
to replace parts thereof with improved parts,
amount received for property retired,
the purpose of which is to modernize the
or for the material salvaged therefrom,
u n it and to extend its life beyond its orig
if sold, or if retained the value at which
inal expectation of life, shall be accounted
the property or the material salvaged
a retirement, but the dismantling or strip
therefrom is chargeable to account 17,
ping of such property only to the extent nec
essary to recondition or to replace in kind
“Material and supplies,” or other ac
defective parts shall be accounted as repairs.
counts of this system of accounts.
(This does not apply to oil-line pipe and line§ 20.0-3 Unaudited items. When the
pipe fittings.)
amount of a known revenue, expense,
(z)
“Replacement” means the instal or income item cannot be accurately de
lation of physical property in substitu termined in time for inclusion in the ac
tion of other property which has been counts of the calendar year in which the
retired.
transaction occurs, the amount shall be
(aa) “Retirement,” as applied to phys estimated and included in the appropri
ical property, means the permanent ate accounts, and the necessary adjust
withdrawal of the property from the ments shall be made when the item is
service in which it has been used.
audited. If, during the interval between
(bb) “Service life” means the period the date of inclusion of the item in the
between the time of installation and the accounts and the date on which it is
time of retirement of carrier property.
audited, a substantial difference is deter
mined between the initial estimate and
(cc) “Service value,” as applied to
carrier property, is the book cost thereof the actual amount of the item, appro
plus the cost to the carrier of salvaging priate adjustment shall be made in the
the property and less the value of the current accounts to cover such differ
ence. The carrier shall preserve in its
salvage therefrom.
files a record of the information upon
Note: The cost of recovering less than
which this supplemental estimate is
units of line pipe and fittings which are re
based. The carrier is not required to
placed in kind shall be included to operating
anticipate minor items which would not
expenses and not as a factor in the service
value of such property. (See also text of
appreciably affect the accounts.
pipe-line service, and not held for such
service.

accounts 602, 652, 752, “Repairs of pipe
lines.”)

[12 F. R. 6527, as amended at 12 F. R. 8408]

(dd) “Shop plant” means a shop or
group of shops for the repairs and/or
construction of carrier property.
(ee) “Straight-line method.” as ap
plied to depreciation accounting, means
the plan under which the service value
or property is charged to operatingexpense, carrier-property, and dealing
accounts and credited to account 74,
“Accrued depreciation—Carrier prop
erty,” through equal annual charges
based on established rates applied to the
book cost of the property during its serv
ice life.
(ff) “The carrier” means the account
ing company.
(gg) “These accounts” mean the ac
counts of the particular group to which
the instruction relates; for example, if
used in connection with the carrier’s
property accounts it means accounts
101 to 193, inclusive.
(hh) "Time of installation” means the
date at which carrier property is com
pleted and/or placed in pipe-line service.

§ 20.0-4 Delayed items, (a) Delayed
items shall be charged or credited to the
same accounts which should have been
charged or credited if the items had been
taken up or adjusted in the period to
which they pertain. When the amount
of a delayed item is relatively so large
that its inclusion in the accounts for a
single month would seriously distort
those accounts, it may be distributed in
equal amounts within the current and
remaining months of the calendar year.
(b)
If the amount of any delayed item
is relatively so large that its inclusion in
the accounts for a single year would se
riously distort those accounts, the carrier,
if so authorized, upon application to
this Commission, may distribute to the
delayed income accounts so much of the
amount as may be authorized. In re
questing the authority, the carrier shall
file with this Commission the full par
ticulars concerning each item and the
reasons which, in its judgment, indicate
the propriety of such accounting.
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§ 20.0-5 Profits and losses from for
eign exchange. Profits and losses from
premiums and discounts on foreign ex
change shall be included in account 409.
“Miscellaneous income,” or account 415,
“Miscellaneous income charges,” as may
be appropriate.
§ 20.0-6 Interpretation of item lists.
Lists of “items” appearing in the texts
of the several accounts are given for the
purpose of clearly indicating the appli
cation of the accounting rules in specific
cases. The lists are not to be considered
as comprising all the items includible
in the several accounts, but merely as
representative of them. On the other
hand the appearance of an item in a list
warrants the inclusion of such item in
the account concerned only when the
text of the account also indicates In
dus! m. inasmuch as the same item fre
quently appears in more than one list.
The proper entry in each instance must
be determined by the texts of the
accounts.
§ 20.0-7 Submission of questions. To
the end that uniformity of accounting
may be maintained, the carrier shall sub
mit all questions of doubtful interpreta
tion of the accounting rules to this Com
mission for consideration and decision.
§ 20.0-8 D epredation accounting— (a)
Computing and filing of depredation
rates. (1) The carrier shall file with this
Commission composite annual percent
age rates estimated to be applicable to
the book cost of each class of depreci
able carrier property owned or used by
it. These percentage rates shall be based
on the estimated service values and serv
ice lives developed by a study of the car
rier’s history and experience and such
engineering and other information as
may be available with respect to pro
spective future conditions. These per
centage rates shall be computed in con
formity with the group plan of account
ing for depreciation and shall be such
that the loss in service value of the prop
erty, except for losses excluded under the
definition of depreciation may be dis
tributed under the straight-line method
during the service life of the property.
Such percentage rates shall for each pri
mary account comprised of more than
one class of property, produce a charge
to operating expenses for that account
equal to the sum of the amounts that
would otherwise be chargeable for each
of the various classes of property in
cluded in the account. The annual per
centage rates so filed shall be accom

panied by a sworn statement showing
the bases therefor and the methods em
ployed in their computation. A carrier
subject to the provisions of this system
of accounts on January 1, 1935, shall file
such percentage rates not later than
September 1, 1935. A carrier which be
comes subject to the provisions of this
system of accounts after January 1 , 1935,
shall file such percentage rates within 6
months after the provisions of this sys
tem of accounts become applicable to it.
The carrier shall be prepared at any time,
upon direction of this Commission, to
compute and submit for its approval re
vised percentage rates in cases where ex
isting rates are deemed inapplicable.
(2) In the event any composite per
centage rate prescribed by this Commis
sion, in the judgment of the carrier, be
comes no longer currently applicable, it
shall in like manner file annual percent
age rates which in its judgment should
be established.
(3) The carrier shall keep such rec
ords of property and property retire
ments as will reflect the service life of
property which has been retired, or will
permit the determination of service-life
indications by mortality, turn-over, or
other appropriate methods, and also
such records as will reflect the percent
age of value of the salvage for property
retired from each class of depreciable
carrier property.
(b) Depredation charges. Charges
for currently accruing depreciation shall
be made monthly to accounts 613, 663,
763, “Depreciation,” and corresponding
credits shall be made to account 74, “Ac
crued depreciation—carrier property.” In
computing the current monthly charges,
one-twelfth of the composite annual per
centage rate applicable to each primary
account covering depreciable carrier
property shall be applied to the balances
as of the first of the current month in
each such primary account.
(c) Depreciation rates. A separate
composite annual percentage rate for
each account covering depreciable car
rier property shall be used in computing
depreciation charges. Such composite
rates shall be those which are from time
to time prescribed by this Commission,
except that where no rates previously
have been prescribed for the carrier’s
use by this Commission, the carrier’s
estimates of composite annual percent
age rates computed in accordance with
paragraph (a) of this section shall be
used prior to the dates rates prescribed
by this Commission becomes effective.
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N on: Where the composite rate as pre
scribed by this Commission has been de
veloped by the application of component
rates to the various subclasses of property
w ithin a primary account and a segregation
of the property to which they are applicable
Is m aintained or is available, such compon
ent rates may be used in computing the cur
rent depreciation charges (as long as the
property to which they apply is in service
and the estimated service lives, etc., upon
which they are based remain the same) with
out a supplemental order, regardless of the
fact th a t the amount of the various classes
of property has so changed as to make pos
sible the computation of a slightly different
composite rate.

crued depreciation—carrier property,”
would unduly inflate that account, the
carrier may credit to account 302, “Cred
its from retired carrier property,” such
part of the insurance recovered as it
may be specifically authorized by this
Commission to so credit. The applica
tion to this Commission for such special
accounting shall give full particulars
concerning the situation, and shall in 
dicate the carrier’s reason for the ac
counting proposed.
B alance S heet I nstructions
§
20.0-20 Form of balance sheet sta te
This form of balance sheet state
(d)
Classes of depreciable carrier ment.
m
ent
is
designed to show the financial
property. The classes of depreciable
condition
of the carrier as of the date for
carrier property and the accounts cov
which it is drawn.
ering such property are as follows:
INVESTMENTS

Account No.
Gather Trunk
ing lines lines

Gen
eral

113
114

152
153
154
155
156
157
158
150
160
161
162
163
164

115

165

185

116

166

186

103
103
104
105
106
107
108

100
110
111
112

176
170

183
184

Account title

Rights-of-way.
Line pipe.
Line-pipe fittings.
Pipe-line construction.
Buildings.
Boilers.
Pumping equipment.
Machine tools and machinery.
Other station equipment.
Oil tanks.
Delivery facilities.
Communication systems.
Office furniture and equip
ment.
Vehicles and other work
equipment.
Other property.

(e) Retirements. Except as provided
in paragraph (f) of this section upon the
retirem ent of a unit of depreciable prop
erty the service value shall be charged in
its entirety to account 74, “Accrued de
preciation; carrier property.” The de
preciation reserve shall be credited with
the full amount of any insurance
recovered.
(f) Special accounting authority.
Upon proof by the carrier that the
charge to the depreciation reserve in
connection w ith the retirem ent of de
preciable property will result in undue
depletion thereof, w ith the approval of
this Commission, it may charge to ac
count 312, “Debits from retired carrier
property,” or to account 27, “Extraor
dinary m aintenance suspense” (note text
thereof), such part of the service value
of the retired property which it is au
thorized to charge thereto. In case the
amount of insurance recovered by the
carrier, creditable to account 74, “Ac

S ec.

l Investment in carrier property.

Cost of organization.
Operating oil supply.
Sinking funds.
Miscellaneous physical property.
Investments In affiliated companies.
Other Investments.
8 Company securities owned (in short col
um n).
Total.

2
3
4
5
6
7

CURREN T ASSETS
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10
11
12
18
14
15
16
17
18
19
20

Cash.
Demand loans and deposits.
Time drafts and deposits.
Special deposits.
Notes receivable.
Agents’ balances.
Revenue receivable.
Accounts receivable.
Material and supplies.
Interest and dividends receivable.
Rents receivable.
Other current assets.
Total.
DERERRED

21

22
28
24
25
26
27
28

DEBITS

Worklng-fund advances.
Insurance and other funds.
Rents and insurance premiums paid in
advance.
Taxes paid in advance.
Discount on capital stock.
Discount on funded debt.
Extraordinary maintenance suspense.
Other deferred debits.
Total.
Grand total.
L ia b il it y S IDE
sto c k

51
52
53
54

Capital stock.
Liability for conversion of stock.
Premium on capital stock.
Capital-stock installm ents.
Total.
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LONG-TERM DEBIT

quires that the securities of others ac
quired by the carrier shall be recorded at
the money value, at the time of acquisi
tion, of the consideration given therefor
by the carrier, but excluding amounts
paid for accrued interest or accrued
dividends.
CURRENT LIABILITIES
(b) The carrier shall write down such
58 Notes payable.
book costs or create reserves in recogni
59 Joint revenue payable.
tion of a substantial decline in the value
60 Wages payable.
of the securities. Fluctuations in market
61 Accounts payable
values shall not be recorded but perma
62 Interest matured unpaid.
nent impairment in values shall be
63 Dividends matured unpaid.
64 Funded debt matured unpaid.
recognized in the accounts. Securities
65 Unmatured dividends declared.
shall be written down or reserves created
66 Unmatured interest accrued.
to reflect loss in value, or written off en
67 Unmatured rents accrued.
tirely if there is no reasonable prospect
68 Taxes accrued.
of future value. Adjustments in the
69 Other current liabilities.
book values of securities shall not be de
Total.
layed beyond the year in which a loss is
DEFERRED CREDITS AND RESERVES
claimed for income tax purposes. The
amount of such adjustments shall be
70 Liability for provident funds.
71 Premium on funded debt.
debited to account 314, “Miscellaneous
72 Insurance reserve.
debits.”
73 Operating reserves.
(c) Carriers may create reserves to
74 Accrued depreciation—Carrier property.
provide for depreciation in the values of
75 Amortization reserve.
securities owned by charges to account
76 A c c r u e d depreciation—Miscellaneous
314, "Miscellaneous debits.” (Note ac
physical property.
78 Other deferred credits.
count 79, "Reserve for adjustment of in
79 Reserve for adjustm ent of investment
vestment in securities.”)
in securities.
(d) When securities with a fixed ma
Total.
turity date are purchased at a discount
CORPORATE SURPLUS
or premium (i. e., when the total cost in
cluding brokerage fees, taxes, commis
80 Unearned surplus.
sions, etc., is less or more than par) such
81 Appropriated earned surplus.
82 Earned surplus.
discount or premium may be amortized
Total.
over the remaining life of the securities
Grand total.
by periodical debits or credits to the ac
count in which the cost of the securities
§ 20.0-21 Purpose of balance-sheet
accounts. The balance-sheet accounts is recorded with corresponding credits to
account 409, “Miscellaneous income,” or
(1 to 82) are designed to show the assets,
liabilities, capital stock, and surplus or debits to account 415, “Miscellaneous in
come charges.” as appropriate. If the
deficit of the carrier.
annual amount to be amortized does not
§ 20.0-22 Current assets, (a) In the
exceed $1,000, the carrier may write off
group of accounts designated as current
the total discount or premium by inclu
assets (accounts 9 to 20) shall be in
sion in the appropriate income account.
cluded cash, those assets which are
No amortization entries shall be recorded
readily convertible into cash or held for in respect to discount upon securities held
current use in operations or construc
as investments unless there is reason to
tion, current claims against others, and believe the securities will be disposed of
amounts accruing to the carrier which
at a sum equal to par or par will be col
are subject to current settlement.
lected at maturity.
(b)
There shall not be included under § 20.0-24 Company securities owned.
current assets any amount the collec
(a) The book value of nominally issued
tion of which is not reasonably assured by and nominally outstanding stocks and
the known financial condition of the
funded debt securities issued or assumed
debtor. The amount of any item of cur
by the carrier shall be shown in the short
rent character but doubtful value shall
columns only of the balance-sheet state
be written down or written off by charges ment of the carrier to this Commission.
to account 423, “Bad debts.”
Such securities having a par value shall
be so shown at their par value and for
§ 20.0-23 Book value of securities
stocks having no par value there shall be
owned. (a) This system of accounts re
Sec.
55 Funded debt unmatured.
56 Receivers’ certificates.
57 Nonnegotlable debt to affiliated com
panies.
Total.
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shown the number of shares and any
nominal value assigned thereto.
(b)
The necessary adjustments of the
difference between book liability for secu
rities reacquired and the amount actu
ally paid for them shall be made in ac
cordance with the provisions of § 20.0-26
Discount and premium on capital stock,
and § 20.0-27 Discount, premium, and
expense on funded debt, as appropriate.
§ 20.0-25 Income from sinking, in
surance, and other reserve funds. When
interest and other income arising from
reserve funds (note account 407, “In
come from insurance and other reserve
funds") are required by the mortgage or
other provisions to be held in the funds,
such income shall be charged as appro
priate to account s , “Sinking funds,” or
account 22. “Insurance and other funds.”
If such funds are represented by a re
serve established through reservations
of income or surplus, amounts so set
aside shall be charged to account 420,
“Miscellaneous reservations of income,”
or account 315, “Miscellaneous reserva
tions of surplus,” as may be appropri
ate, and credited to account 81, “Ap
propriated earned surplus.”
§ 20.0-26 Discount and premium on
capital stock. (a) All discounts suffered
and premiums realized at the sale, re
sale, or exchange of each particular
class of par stock issued or assumed by
the carrier shall be included in a sepa
rate discount and premium account.
(b) Discount on each subclass of cap
ital stock may be offset or reduced by
charges to account 53. “Premium on cap
ital stock,” to the extent that premiums
have been included therein, or to ac
count 80, “Unearned surplus,” to the ex
tent that net gains from reacquisition.
resale, or retirement of capital stock ap
plicable to such subclass have been in
cluded therein. Any remaining dis
count may be amortized by charges to
account 316, “Stock discount extin
guished through surplus,” or may be re
tained in account 25, “Discount on cap
ital stock,” until the stock to which the
discount applies is reacquired.
(c) Except as provided in paragraph
(b) premiums on capital stock shall be
carried in account 53, “Premium on cap
ital stock,” until the stock to which the
premiums apply is reacquired.
(d) When an issue of capital stock, or
any part thereof, is reacquired either by
purchase or through donations by stock
holders, it shall be charged at its par
value, or if stock without par value, at

the proportionate amount at which the
particular class of stock is included in
account 51, “Capital stock," to that ac
count if canceled, and to accounts 4,
“Sinking funds,” 8, “Company securi
ties owned,” or 22, “Insurance and other
funds,” as may be appropriate, if not
canceled. The difference between the
amount at which such reacquired stock
was recorded in account 51, “Capital
stock,” and the amount paid by the ac
counting company for such stock, in
cluding any premiums or discount appli
cable to each subclass carried in account
53, “Premium on capital stock,” or ac
count 25, “Discount on capital stock,”
shall be included in account 80, ‘Tinearned surplus": Provided, however,
That the excess of a debit over the
amount of accumulated net gains appli
cable to each subclass included in un
earned surplus shall be charged to ac
count 314, “Miscellaneous debits."
(e) When reacquired capital stock is
resold the difference between the amount
at which such stock is included in a par
ticular asset account and the net sale
price realized when resold Shall be in
cluded in account 80, “Unearned sur
plus,” subject to the proviso in para
graph (d) of this section.
(f) In no case shall discount on capi
tal stock be charged to or included in any
account as a part of the cost of acquiring
property or as a part of the cost of op
eration.
(g) Assessments against stockholders
shall be credited to the premium account
of the particular class of capital stock
so assessed, except that assessments with
respect to nonpar stock shall be credited
to account 51, “Capital stock.”
§ 20.0-27 Discount, premium, and ex
pense on funded debt. (a) All discounts
suffered, premiums realized, and expense
incurred at the sale, resale, or exchange
of each particular class of funded debt
issued or assumed by the carrier shall
be included in a separate discount, pre
mium, and expense on funded-debt ac
count.
(b) If the net of the balances in the
discount, premium, and expense accounts
for all classes of funded debt outstanding
is a debit balance, the amount shall be
included in the balance sheet in account
26, “Discount on funded debt.” and if a
credit balance the amount shall be in
cluded in account 71, “Premium on
funded debt.”
(c) Each month or other accounting
period there shall be credited to each
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particular discount, premium, and ex
pense on funded-debt account in which
there is a debit balance, the proportion
(based upon the ratio of the period to
the life of the security remaining at the
beginning of each such accounting pe
riod) of the debit balance in the ac
counts as is applicable to the period. The
amounts thus credited shall be concur
rently charged to account 418. “Amorti
zation of discount on funded debt.” Cor
respondingly each month or other ac
counting period there shall be charged to
each account in which there is a credit
balance the proportion of each of the
credit balances therein as is applicable
to the period. The amounts thus charged
shall be concurrently credited to account
408, “Release of premium on funded
debt.” (See § 20.0-36 (k) (2) Cost of
construction.)
(d) Except as provided in § 20.0-36
(k) (2) Cost of construction no part of
the balance in any account for discount,
premium, and expense on funded debt
shall be included in any account as a
part of the cost of acquiring any proper
ty or part of the cost of operation.
(e) Except as provided in the fore
going paragraphs of this instruction the
balance in each of these accounts shall
be carried until the reacquirement of
the securities to which they relate, at
which time the proportion (based on the
relation of the amount of funded debt
reacquired to the actual outstanding be
fore its reacquirement) of the balance
in the discount, premium, and expense
account for the particular class of funded
debt reacquired shall be closed to account
304, “Miscellaneous credits.” or account
314. “Miscellaneous debits,” as may be
appropriate.
5 20.0-28 Conversion of securities.
Before recording journal entries which it
is proposed to spread upon the carrier’s
book to record the reacquirement of cap
ital stock or funded debt securities is
sued or assumed by the carrier through
issuance in exchange therefor of either
the carrier’s capital stock or funded debt
securities they shall be presented to this
Commission for consideration. The text
of such entries shall give complete in
formation concerning the plan of ex
change; the authority of the regulatory
body with respect thereto, if any; and
shall show the basis upon which the
amounts in the entries have been de
termined.
§ 20.0-29 Contingent assets and lia
bilities. (a) Contingent assets and lia

bilities shall not be included in the body
of the balance-sheet statement. Con
tingent assets represent possible sources
of value to the carrier contingent upon
the fulfillment of conditions regarded as
uncertain. Contingent liabilities include
items which may. under certain condi
tions, become obligations of the carrier,
but are neither direct nor assumed ob
ligations on the date of the balance sheet.
(b)
Contingent assets and liabilities
shall be shown in detail in a supple
mentary statement accompanying the
balance sheet.
§20.0-30 R e o r g a n i z a t i o n s , (a)
Where a carrier involved in receivership
or bankruptcy is so reorganized as to pre
serve in whole or in part the interests of
its owners and c r e d i t o r s , whether
through the owning corporation or a
successor corporation, or is a company
resulting from reorganization of a car
rier in any other manner, and such com
pany emerges from such reorganization
as the owner of investments, it shall at
the time of recording such investments
on its books include in account 193, “Ac
quisition adjustment,” the net difference
between the total of accounts 1 to 28,
inclusive (after distributing to the pri
mary property accounts other than ac
count 193 the original cost of the trans
portation property involved), and the
total of accounts 51 to 79, inclusive, as
those accounts are properly adjusted un
der the reorganization plan. The jour
nal entries recording such investments
shall be presented to the Commission for
consideration and approval before being
entered on the books.
(b)
The carrier shall apply to the
Commission for permission to use ac
count 193, so far as it is adequate, for
the adjustment of differences between
amounts originally set up with respect to
such investment items and the value of
such items as finally determined; and
earned surplus shall be affected only by
losses and gains clearly attributable to
operations subsequent to date of reor
ganization.
B alance-S heet Accounts
INVESTMENTS

§ 20.1 Investment in carrier property.
This account shall include the cost to the
carrier of physical property used in or
held under a definite plan for pipe-line
operations, in existence at the date of the
balance-sheet statement. The carrier’s
records shall be so kept as to show the
charges and credits to this account
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classified in accordance with the ac
counts for investment in carrier property

items involve no duplication when added to
the new charges made or to be made.

Note A: This account shall not include
any item representing titles to securities.
Note B: When any carrier property is ac
quired under agreement which provides that
the cost shall be paid in installments, the
cost (its money cost at time of purchase)
shall be charged to the appropriate propertyinvestment accounts at the time of its ac
quisition, and included in this account in the
same manner as the cost of property pur
chased outright. When the par value of
notes or other securities issued in payment,
or in part payment, for such property is more
or less than its actual cash value at the time
of purchase, or of the proportion of the value
to which the securities are applicable, the
difference between the par value of the securi
ties and the actual cash value of the property,
or of the proportion of the value paid for by
the securities, shall be charged or credited to
the proper discount and premium account.
(See § 20.0-26 D iscount an d prem iu m on
ca p ita l stock, and § 20.0-27 D iscount, p re

§ 20.3 Operating oil supply. This ac
count shall include the cost of oil owned
by the carrier and used to maintain lines
and storage tanks in condition for the
transportation of commercial oil.
§ 20.4 Sinking funds. (a) This ac
count shall include the amount of cash,
the book cost of securities issued by other
companies, and the par value of nomi
nally issued and nominally outstanding
securities issued or assumed by the car
rier; and other assets which are held by
trustees or by the carrier’s treasurer in a
distinct fund for the purpose of redeem
ing outstanding obligations.
(b) A separate account should be kept
for each sinking fund under a title
which shall designate the obligation in
support of which the fund was created.
§ 20.5 Miscellaneous physical prop
erty. This account shall include the car
rier’s investment in physical property
other than carrier property assignable to
account 1, “Investment in carrier prop
erty,” including hotels, restaurants, com
mercial power plants, etc., which are en
tirely distinct from carrier property and
are not operated in connection with pipe
line service of the carrier.

m ium , and expense on funded d e b t.)

Note C: The carrier’s investment in non
carrier property shall be included in account
5. “Miscellaneous physical property.”
Note D: “Held under a definite plan for
pipe-line operations" referred to above, im
plies the ability of the carrier to substantiate
by plans or policy its characterization of the
probable future use which is to be made of
the property within a reasonable period of
time.

§ 20.2 Cost of organization. This ac
count shall include the cost of organizing
and incorporating the company and the
expense of issuing its capital stock.
Items
Amounts paid for legal services.
Amounts paid for privileges of incorpora
tion.
Fees and taxes for original capital-stock
issues.
Listing capital stock on exchanges.
Office expenses incident to organizing and
preparing the company for operation.
Preparing, engraving, printing, and dis
tributing prospectuses and certificates in
connection with original and additional
stock issues.
Revenue stamps on original issues of
capital stock.
Special counsel and other fees and expenses
in mergers, consolidations, and reorganiza
tions.
Note A: Whenever all or any portion of an
issue of capital stock is retired, the propor
tionate part of the amounts included in this
account for expenses incurred in connection
with such issue shall be retired.
Note B: When charges are made to this
account for expenses incurred in mergers,
consolidations, or reorganization, amounts
previously included herein on the books of
the various companies concerned should not
be carried over unless it is clear th a t such
212303 O— 52----- 3

Item s

Commercial power plants.
Hotels and restaurants
Lands and buildings not used in pipe-line
service.
Lands and property acquired and held in
anticipation of an indefinite future use.
Mineral and timber lands.
Pipe-line material leased to others under
long-term lease.
Manufacturing plants, not in connection
with pipe-line service.

§ 20.6 Investm ents in affiliated com
panies. (a) This account shall include
the book value of the carrier’s investment
advances to affiliated companies, also of
its investment in securities issued or as
sumed by such companies, such securities
not being held in special deposits or in
special funds.
(b) This account shall be subdivided:
(1) Stocks.
(2) Bonds.
(3) Notes, including herein not only
notes that run longer than 2 years and
all notes of affiliated companies held as
investments, but also notes payable on
demand or within 2 years from the date
of issue when it is mutually understood
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Note A: Accounts with nonafflliated com
and intended that the notes shall not be
panies which are subject to current settle
enforced as current assets.
ments, such as charges for material and sup
(4) Advances.
plies currently furnished, charges for re
(c)
The carrier’s records shall be kept pairs to equipment, etc., shall be classed as
current assets or current liabilities, as may
in such manner that the book value of
be appropriate.
securities pledged as collateral security
B: The value of securities borrowed
for any of the carrier’s funded debt or byNote
the carrier and pledged shall not be in
short-term loans and the ledger value of
cluded in this account.
securities unpledged may be shown sep
Nora C: The book value of securities
arately in the annual report to this Com
pledged for purposes other than of security
for funded debt or short-term loans shall be
mission.
Note A: Accounts with affiliated com
panies which are subject to current settle
ments, such as charges for material and sup
plies currently furnished, charges for repairs
to equipment, etc., shall be classed as cur
rent assets or current liabilities, as may be
appropriate.
Note B: The value of securities borrowed
by the carrier and pledged shall not be in
cluded in this account.
Not e C: The book value of securities
pledged for purposes other than th a t of se
curity for funded debt or short-term loans
shall be included in account 12, “Special de
posits" (when for 2 years or less), or 22, “In 
surance and other funds," as may be apappropriate.

§ 20.7 Other investm ents. (a) This
account shall include the book value of
carrier’s investment in securities issued
or assumed by nonafflliated companies
and individuals other than securities held
in special funds (see Note C to this ac
count) ; also its investment advances to
such parties and special deposits of cash
for more than 2 years from date of de
posit.
(b) This account shall be subdivided:
(1) Stocks.
(2) Bonds.
(3) Notes, including herein not only
notes that run longer than 2 years and
all notes of nonafflliated companies and
of individuals held as investments, but
also notes payable on demand or within
2 years from date of issue when it is mu
tually understood and intended that the
notes shall not be enforced as current
assets.
(4) Advances.
(5) Miscellaneous (including “special
deposits” for more than 2 years from date
of deposit).
(c) The carrier’s records shall be kept
in such manner that the ledger value of
securities pledged as collateral security
for any of the carrier’s funded debt or
short-term loans and the book value of
securities unpledged may be shown sep
arately in the annual report to this Com
mission.

included in account 12, “Special deposits"
(when for 2 years or less), or 22. “Insurance
and other funds,” as may be appropriate.
Nora D: Working-fund advances to non
affi liated companies other th an those for in 
vestment shall be included in account 21,
“Working-fund advances."

§20.8 Company securities owned. (a)
This account shall include the book value
of nominally issued and nominally out
standing securities issued or assumed by
the carrier, other than such securities
held in insurance or other special funds.
(See § 20.0-24 C o m p a n y securities
owned.)
(b) This account shall be maintained
to show:
(1) For stock:
(1) Par stock:
(a) Number of shares and total par
value of shares unpledged.
(b) Number of shares and total par
value of shares pledged.
(ii) Nonpar stock:
(a) Number of shares and any nominal
value of shares unpledged.
(b) Number of shares and any nomi
nal value of shares pledged.
(2) For funded debt:
(i) Total par value unpledged.
(ii) Total par value pledged.
CURRENT ASSETS

§20.9 Cash. (a) To this account shall
be charged all cash received and to it
shall be credited all cash actually paid
out. The term “cash” includes metallic
money, bank bills, legal tender, notes,
checks, or other representatives of
money.
(b) This account shall be so kept as to
include in the balance of the account the
actual amount in the carrier’s general
cash fund including the amounts held in
its treasury, amounts deposited with
banks and trust companies subject to
check, and cash in transit from agents.
§ 20.10 Demand loans and deposits.
This account shall include the amount of
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demand loans fully secured by stocks,
bonds, and other marketable collateral,
and of deposits with banks and trust
companies when such items are subject
to collection on demand.
§ 20.11 Time drafts and deposits.
This account shall include the amount
of time drafts receivable and time de
posits with banks and trust companies.
§ 20.12 Special deposits. This ac
count shall include funds specially de
posited (other than in sinking funds or
deposits under mortgage provisions) for
payment of dividends, interest, and other
debts, when such payments are due 2
years or less from the date of deposit;
also money and securities deposited to
insure the performance of contracts to
be performed within 2 years from the
date of the deposit, and amounts placed
in funds or deposited in banks for the
payment of taxes assessed under the
Social Security Act; and other deposits
of a special nature not provided for
elsewhere.
Note A: Special deposits due more than
2 years from date of deposit shall be included
in account 6, "Investments in affiliated com
panies,” or 7, "Other investments."
Note B: Securities pledged as collateral for
the carrier’s funded debt or short-term loans
shall be included, in accordance with the
character of the securities pledged in ac
counts 6, "Investments in affiliated com
panies;” 7, “Other investments;” or 8, “Com
pany securities owned.”
Note C: The balance sheet in the annual
report to this Commission shall show in the
first short column the balance in this ac
count This balance shall be divided to
show in the second short column the par
value of securities issued or assumed and to
show the book value of other assets in the
fund in the long column.

§ 20.13 Notes receivable. This ac
count shall include the book value of all
collectible obligations in the form of de
mand or time loans (see note B here
under) and other similar evidences (ex
cept interest coupons) of money receiv
able within a time not exceeding 2 years
from date of issue.
Note A: This account shall n o t include
obligations any p a rt of which shall m ature
more th a n 2 years after date of issue, obli
gations m aturing serially any p a rt of which
m atures more th a n 2 years after date of
issue, or dem and or sh o rt-te rm notes held
as investm ents includible in account 6, “In 
vestm ents in affiliated companies.”
Note B: Demand loans fully secured by

stocks, bonds, or other marketable collateral
shall be included in account 10, “Demand
loans and deposits.”

§ 20.14 Agents’ balances. This ac
count shall include the net balance due
in current accounts from agents and
from other employees and representa
tives charged with the collection or cus
tudy of current revenue.
Note : Amounts advanced to general and
special agents as working funds shall be
included in account 21, "Working-fund ad
vances.”

§20.15 Revenue receivable. This ac
count shall include the amount receiv
able from the transportation and storage
of oil and oil products. This account
shall be subdivided to show:
(a) Amount of local revenue receiv
able.
(b) Amount of joint revenue receiv
able from companies parties to joint
tariffs.
§ 20.16 Accounts receivable. This
account shall include the amounts billed
against other companies, firms, and in
dividuals which are considered to be col
lectible.
Not e : The amounts receivable for the
transportation and storage of oil and other
products are includible in account 15, "Rev
enue receivable.”

§ 20.17 Material and supplies. (a)
This account shall include the balances
representing the cost, less depreciation,
if any, of all unapplied material and sup
plies, such as shop material, articles in
process of manufacture by the carrier,
fuel, and pipe-line supplies. In deter
mining the cost of material and supplies
suitable allowance shall be made for all
discounts allowed in the purchase
thereof.
(b) The costs chargeable to this ac
count are the actual cash costs of the
material and supplies at the point of
free delivery plus any transportation
charges paid for transporting the ma
terial from that point.
(c) Material recovered in connection
with maintenance work or the demol
ishing of carrier property shall be
charged to this account on the basis of
its value as recovered. If the material
is reconditioned the cost of recondi
tioning shall be added to the value of
the material as recovered. When used
or reused, the value of the material as
carried in this account shall be credited
hereto and charged to the account ap
propriate according to the purpose for
which the material is used. When scrap
material is sold at a higher or lower
price than that at which it is included
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in this account, so far as practicable, rents shall be accounted for upon ac
an appropriate adjustment shall be made crual basis.
in the accounts which were credited
§ 20.20 Other current assets. This
when the material was recovered and account shall include current asset items
taken into the material and supply ac
that have not readied the stage of au
count.
dited accounts and become classable in
(d)
The cost of oil owned by the car account 16, “Accounts receivable,” and
rier other than that used to maintain
yet have been advanced beyond the state
lines and storage tanks in condition for of accounts properly classable under de
the transportation of commercial oil pro
ferred debits, such as estimates of un
vided for in account 3, “Operating oil
audited current items which are credited
supply,” shall be included in this ac
to operating revenues, operating ex
count.
penses, or income accounts in accord
ance with § 20.0-3 Unaudited items. It
Note A: Interest paid on material bills the
payments of which are delayed shall be
shall include items of current assets not
charged to account 417, “Interest on un 
in accounts 9 to 19, inclusive.

funded debt.”
Note B: An annual inventory of material
and supplies shall be taken and the neces
sary adjustment to bring this account into
harmony with the actual inventory balances
shall be made. In effecting this adjustment
determined differences in accounting for im
portant classes of material shall be equitably
assigned among the accounts to which the
classes of material are ordinarily chargeable.
Other differences shall be equitably appor
tioned among the primary accounts to which
material has been charged since the last in
ventory, except th a t inventory shortages on
account of depreciation through obsolescence
of material and supply stock shall be charged
to account 73, “Operating reserves." (See
also account 613, 663, 763, “Depreciation.”)
Note C: The carrier is permitted to include
in operating expenses a t the time of pur
chase or issue from warehouse items of ma
terial small value, such as small hand tools,
which are provided for maintenance pur
poses when the material is under the direct
charge of the maintenance forces, if the
quantity of the material is not of sufficient
value to justify the expense of carrying the
material under the supervision of storekeep
ers or warehousemen.

§ 20.18 Interest and dividends receiv
able. This account shall include the
amount of interest accrued to the date
of the balance sheet on bonds owned and
on loans made, the amount of matured
dividends receivable on stocks owned,
and dividends accrued on such stocks
when contracts require that the divi
dends be paid at stated times.
Note A: No amounts representing interest
or dividends receivable shall be included in
this account unless payments thereof are
reasonably assured by past experience, guar
anty, anticipated provisions, or otherwise.
Note B: No dividends or other returns on
securities issued or assumed by the carrier
shall be included in this account.

§20.19 Rents receivable. This ac
count shall include unmatured rents re
ceivable accrued to the date of the bal
ance sheet. It is not required that minor

[12 F. R. 6527, as amended at 12 F. R. 8409]
DEFERRED DEBITS

§ 20.21 Working-fund advances. This
account shall include amounts advanced
to noncarrier companies, general and
special agents, and to other officers and
employees, as working funds from which
certain expenditures are to be made and
accounted for.
§20.22 Insurance and other funds.
This account shall include the amount of
cash, the book value of securities of other
companies, and other assets which are
in the hands of trustees or managers of
insurance, employees’ pension, savings,
relief, hospital, and other funds which
have been specifically set aside or in
vested for specific purposes not provided
for elsewhere; also the par value of
securities issued or assumed by the car
rier and held in such funds. A separate
account shall be kept for each fund.
Note A: The balance sheet in the annual
report to this Commission shall show in the
first short column the balance in this ac
count. This balance shall be divided to
show in the second short column the par
value of securities issued or assumed and
to show the ledger value of other assets in
the fund in the long column.
Note B: This account shall not include
funds held by the carrier solely as trustee
and in which it has no beneficial interest.

§ 20.23 Rents and insurance premiums
paid in advance. This account shall in
clude the balance in the accounts rep
resenting prepaid rents chargeable to
the appropriate rent accounts as the term
expires for which the rents are paid; also
insurance premiums paid in advance of
their accrual except premiums charge
able to the carrier-property accounts
and minor amounts which may be
charged direct to the accounts. As the
term expires for which the premiums are
paid this account shall be credited at
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monthly intervals and the appropriate
accounts charged.
§ 20.24 Taxes paid in advance. This
account shall include the amount of
taxes paid in advance, except minor
amounts which may be charged direct to
the final accounts. As the term expires
for which the taxes are paid, this ac
count shall be credited and accounts 412,
“Pipe-line taxes,” 413, “Taxes on mis
cellaneous operating physical property,”
414, “Miscellaneous taxes,” or the car
rier-property accounts, as appropriate,
shall be charged.
§ 20.25 Discount on capital stock.
This account shall include the total of
the net debit balances in the discount
accounts for the several subclasses of
capital stock.
§ 20.26 Discount on funded debt. This
account shall include the total of the net
debit balances in the discount, expense,
and premium accounts for the several
subclasses of funded debt.
§ 20.27 Extraordinary maintenance
suspense. (a) This account shall be
charged with the service value of retired
carrier property which has not been pro
vided for by depreciation reserves and
which if charged to these reserves would
unduly deplete them. (See also account
614, 664, “Extraordinary retirements,”
and § 20.0-8 (f) Depreciation account
ing.)
(b) Charges shall not be included in
this account until permission of this
Commission has been granted. The car
rier’s application to this Commission for
such permission shall give full particulars
concerning the property retired, the
amount chargeable to operating ex
penses, and the period over which, in its
judgment, the amount of such charges
should be distributed.
§ 20.28 Other deferred debits. This
account shall include the amount of
debit balances in suspense accounts that
cannot be entirely cleared and disposed
of until additional information is re
ceived, such as interest paid in advance;
debit balances in clearing accounts, such
as store expenses; unextinguished dis
count on short-term notes; and deferred
debit items not provided for in accounts
21 to 27, inclusive, and other similar
items.
[12 F. R. 6527, as amended a t 12 F. R. 8409]
STOCK

§ 20.51 Capital stock. (a) This ac
count shall include the book liability for

certificates which represent permanent
interests in the company or interests
which if terminable, are so only at the
option of the company, as follows:
(1) For actually outstanding stocks.
(1) The par value of par stock.
(ii) The current money value “at time
of sale” of the consideration received
for nonpar stock.
(iii) Appropriations of undistributed
surplus which have been transferred to
nonpar stock account.
(2) For nominally issued, and nomi
nally outstanding stocks.
(i) The par value of par stock.
(ii) Any nominal value assigned to
nonpar stock.
(b) The amounts included herein shall
be divided so as to show each class of
stock issued, as follows;
(1) Common stock: Stocks which
have no preference in distribution of
dividends.
(2) Preferred stock: Stocks having
preference in distribution of dividends.
(3) Debenture stock: Stocks issued
under a contract to pay a specified return
at specified intervals.
(c) Each of the foregoing classes shall
also be divided into subclasses according
to differences in dividend or interest
rights, voting rights, or conditions under
which the securities may be retired.
(d) When capital stock is retired or
canceled this account shall be charged
with the amount at which such stock is
carried therein.
(e) The book liability for nonpar stock
reacquired shall be determined by a pro
ration of the proceeds realized from
shares of the particular subclass of stock
of which the shares reacquired are a
part actually outstanding immediately
prior to the acquisition plus any trans
fers of surplus to the particular stock
reacquired. (See also account 8, “Com
pany securities owned.”)
Note: When a general levy or assessment
is made against holders of par stock requir
ing the payment of any sum in addition to
the consideration agreed upon at the time
of sale, the amount collected upon such levy
or assessment in connection with the stock
shall be credited to the premium account for
the class of stock on which the assessment is
made. If such levy or assessment is made
against the holders of nonpar stock, the
amount collected shall be credited to the
liability for such stock carried in this ac
count.
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§ 20.52 Liability for conversion of
stock. This account shall include the
carrier's liability under agreements to
exchange its capital stock for the out
standing securities of companies whose
physical property has been acquired
under such agreements, but whose secu
rities have not yet been surrendered for
exchange.
Note: When prior to their actual conver
sion the securities for conversion still out
standing have been given all rights and privi
leges of capital stock of its own issue by
regularly authorized official action of the car
rier they shall be included in account 51,
“Capital stock."

§ 20.53 Premium on capital stock.
This account shall include the total of
the net credit balances in the premium
accounts for the several subclasses of
capital stock.
§ 20.54
Capital-stock installments.
(a) This account shall include amounts
received on account of subscriptions to
capital stock under an installment plan
prior to the issuance of the stock.
(b) As the total amount of each sub
scription is received and stock certificates
are issued, the amount of the subscrip
tion shall be transferred to account 51,
“Capital stock," and, as may be appro
priate, to account 25, "Discount on capi
tal stock,” or 53, "Premium on capital
stock."
(c) In the carrier’s reports to this
Commission there shall be shown in the
short column of the balance sheet, the
total amount of the capital stock sub
scriptions which have not been fully paid
or canceled, and also the total amount
unpaid on such subscriptions.
LONG-TERM DEBT

(2) Certificates or other evidences of
funded debt issued and actually out
standing, being those not held by the
carrier, its agents, or trustees, or subject
to its control.
(c) The amounts included herein shall
be further divided so as to show the
amount of each class of funded debt, as
follows:
(1) Mortgage bonds. Bonds secured
by lien on physical property and not in
cludible in the other subdivisions of this
account.
(2) Collateral trust bonds. Bonds and
notes secured by a lien on securities or
other negotiable paper, and stock trust
certificates that are similar in character
to collateral trust bonds.
(3) Income bonds. Bonds which are
a lien on a carrier’s revenue alone, or
bonds which, while being a lien on its
property and franchises, can claim pay
ment of interest only in case interest is
earned.
(4) Miscellaneous obligations. A l l
funded obligations not provided for in
other subdivisions of this account, also
notes, unsecured certificates of indebt
edness, debenture bonds, plain bonds,
real-estate mortgages executed or as
sumed, and other similar obligations ma
turing more than 2 years after date of
issue.
(5) Receipts outstanding for funded
debt. Receipts for payments on account
of funded debt. When certificates are
issued for amounts so paid, the par value
shall be included in the account cover
ing the class of funded debt for which
the certificates are issued.
(d) Each of the foregoing classes shall
also be divided into subclasses according
to differences in mortgage or other lien
or security therefor, rate of interest, in
terest dates, or date of maturity.

$ 20.55 Funded debt unmatured. (a)
This account shall include the total par
value of unmatured debt, maturing more
Note A: Securities maturing 2 years or
than 2 years from date of issue, issued by
less from date of issue shall be included in
the carrier and not retired or canceled;
account 57, “Nonnegotlable debt to affiliated
and the total par value of similar un
companies,” or 58. “Notes payable,” except
matured debt of other companies, the
th a t where an issue of securities maturing
payment of which has been assumed by
serially over a period of more than 2 years
contains short-term obligations, such obli
the carrier.
gations shall be included as funded debt.
(b) The amounts included in this ac
Matured funded debt shall be included in
count shall be divided so as to show the
account 64. "Funded debt matured unpaid.”
par value of:
Note B: Nonnegotlable notes having a ma
(1)
Certificates or other evidences of turity of more than 2 years after date of
issue, held by affiliated companies, shall be
funded debt (pledged or unpledged) held
in account 57, “Nonnegotlable debt
in the carrier’s treasury, by its agents or included
to affiliated companies.”
trustees, or otherwise subject to its con
Note C: In the balance sheet the total un
trol, including both those reacquired
matured funded debt included in the ac
after actual issue and those nominally
count shall be shown in the first short col
umn. The amount nominally but not actu
but not actually issued; and
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ally issued and the am ount nominally out
standing shall be shown in the second short
column, and in the long column shall be
shown the amount actually outstanding.

§ 20.56 Receivers’ certificates. When
any receiver acting under the order of
the court is in possession of the property
of the carrier and under the orders of
such court issues evidences of indebted
ness chargeable upon such property the
face value of such evidences of indebted
ness shall be credited to this account.
§ 20.57 Nonnegotiable debt to affili
ated companies. (a) This account shall
include the par value of nonnegotiable
notes issued to affiliated companies,
credit balances in open accounts with
such companies (other than credit bal
ances in current accounts classable as
current liabilities), and interest accrued
on notes and open accounts included in
this account, when such interest is not
subject to current settlement.
(b) This account shall be subdivided:
(1) Notes, including herein not only
nonnegotiable notes that run longer than
a term of 2 years, but also such notes
payable on demand or within 2 years
from the date of issue when it is mutually
agreed that the notes shall not be en
forced as current assets by the holder.
(2) Open accounts, including ad
vances, not subject to current settlement.
(3) Interest accrued on amounts in
cluded in this account when not subject
to current settlement.
Not e A: Accounts with affiliated com
panies which are subject to current settle
ment, such as charges for material and sup
plies currently furnished, charges for re
pairs to equipment, etc., shall be classed as
current assets or current liabilities, as may
be appropriate.
Not e B : No items shall be included in this
account which are not known to be the
property of an affiliated company.
CURRENT LIABILITIES

§ 20.58 Notes payable. (a) This ac
count shall include the balances repre
senting obligations outstanding in the
form of notes, drafts, and other similar
evidences (except interest coupons) of
indebtedness payable on demand or
within a time not exceeding 2 years from
date of issue.
(b) This account shall be kept in such
form that the amounts of notes, secured
by collateral, payable within 2 years from
date of issue, may be reported separately
in the carrier's annual report to this
Commission.

Note: This account shall not include obli
gations which mature more th an 2 years after
date of issue; obligations m aturing serially,
any part of which matures more th an 2 years
after date of issue; or demand or short-term
notes issued to affiliated companies and in 
cludible in account 57, “Nonnegotiable debt
to affiliated companies.’’

§ 20.59 Joint revenue payable. This
account shall include the revenue from
the transportation of oil and oil products
which is payable to companies parties to
joint tariffs.
§ 20.60 Wages payable. This account
shall include the amount of audited pay
rolls unpaid on the date of the balance
sheet. It shall include also balances
representing unclaimed wages.
§ 20.61 Accounts payable. This ac
count shall include the amount of au
dited vouchers or accounts unpaid on
the date of the balance sheet, outstand
ing drafts drawn by agents, deposits of
affiliated companies subject to current
settlement, amount of the employees’ tax
withheld, and other items of the nature
of demand liabilities not covered by ac
counts 58, “Notes payable”; 59, “Joint
revenue payable”; 60, “Wages payable”;
62, “Interest matured unpaid”; 63, “Di
vidends matured unpaid”; and 64,
“Funded debt matured unpaid.”
§ 20.62 Interest matured unpaid. (a)
This account shall include the amount
of matured and unpaid interest on loans
and on funded debt and receivers’ certifi
cates. issued or assumed by the carrier.
(b) Interest which matures on the
first day following the date of the balance
sheet shall be included in this account.
Note: Interest matured unpaid on nonne
gotiable debt to affiliated companies, if not
subject to current settlement, shall be in 
cluded in account 57, “Nonnegotiable debt
to affiliated companies.”

§ 20.63 Dividends matured unpaid.
(a) This account shall include the
amount of declared dividends due and
payable on capital stock but unpaid, un
called for, or unclaimed at the date of the
balance sheet.
(b) Dividends which become payable
on the first business day following the
date of the balance sheet shall be in
cluded in this account.
§ 20.64 Funded debt matured un
paid. This account shall include the
amount of funded debt and receivers’
certificates matured and unpaid with
out any specific agreement for extension
as to time of payment, including unpre
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sented bonds drawn lor redemption
through the operation of sinking and
redemption-fund agreements.
§ 20.65 Unmatured dividends de
clared. This account shall include divi
dends declared on capital stock, but not
payable until after the first business day
following the date of the balance sheet.
§ 20.66 Unmatured interest accrued.
This account shall include the amount
of interest on loans and on funded debt
and receivers’ certificates issued or as
sumed, accrued to the date for which the
balance sheet is made, but not payable
until after the first business day follow
ing that date.
§ 20.67 Unmatured rents accrued.
This account shall include rents, under
leases or other agreements, accrued to
the date for which the balance sheet is
made, but not payable until after the first
business day following that date. It shall
include also the amount of accrued divi
dends on stock and accrued interest on
the funded debt of other companies when
such dividends and interest are payable
by the carrier as all or a portion of the
rent under leases or other agreements
with those companies.
Not e : Matured rents shall be included in
account 69, “Other current liabilities," unless
they have been vouchered and are therefore
classable in account 61, “Accounts payable.”

§ 20.68 Taxes accrued. This account
shall include the amount of unpaid taxes
accrued and chargeable to accounts 412,
“Pipe-line taxes”; 413, “Taxes on miscel
laneous operating physical property”:
414, "Miscellaneous taxes”; and to the
carrier-property accounts, including the
amount of the employers’ tax assessed
under the Social Security Act.
Note: Taxes paid in advance of the periods
to which they apply shall be carried in ac
count 24, “Taxes paid in advance.”

§ 20.69 Other current liabilities. This
account shall include current liability
items which have not yet reached the
stage of audited accounts and become
classable under accounts payable and yet
have advanced beyond the stage of ac
counts properly classable under Deferred
Credits and Reserves, such as estimates
of unaudited current items (other than
the liability for casualties) which are
charged to operating revenue, operating
expense, or income accounts in accord
ance with § 20.0-3 Unaudited item s; and
retained percentages due to contractors
to be paid upon completion of contract.

Note: Estimated liability for injuries to
persons and for loss and damage claims shall
be included in account 73. “Operating re
serves.”
[12 F. R. 6527, as amended a t 12 F. R. 8409]
DEFERRED CREDITS AND RESERVES

§ 20.70 Liability for provident funds.
(a) This account shall include the
amounts contributed by employees or
others (whether carried in special trust
funds or in general funds of the carrier)
for pensions, accident and death bene
fits, savings, relief, hospital, and other
provident purposes, when administered
by trustees or managers acting for the
carrier.
(b)
This account shall include also the
amount accrued for pensions through
charges to account 635, 685, 785, “Relief
and pensions.” Amounts so credited
shall, when actually paid to retired em
ployees or paid into a trust fund irrev
ocably devoted to the payment of pen
sions, be charged hereto.
§ 20.71 Premium on funded debt.
This account shall include the total of
the net credit balances in the discount,
expense, and premium accounts for the
several subclasses of funded debt.
§ 20.72 Insurance reserve.
(a) In
case the carrier elects to carry its own
risks for losses through accident, fire,
flood, or other cause and provides a re
serve, other than provision made in the
depreciation reserve, to equalize antici
pated losses, the charges to account 638,
688, 788, “Insurance,” and other appro
priate accounts to cover such risks shall
be credited to this account. Such charges
and credits shall be upon the basis of
rates which fairly cover the risks insured.
These rates should be determined ac
cording to the carrier’s experience and
best estimate as to the hazard covered.
A schedule of risks covered by this re
serve shall be maintained giving a de
scription of the property or the character
of the risks covered.
(b) If the carrier reinsures with in
surance companies risks initially covered
in this account, the premiums for such
reinsurance shall be charged hereto and
the amounts recovered under such com
mercial insurance shall be credited
hereto.
(c) To the extent that losses and dam
ages sustained are covered by this ac
count, an amount equal thereto shall be
charged to this account and credited to
the accounts appropriate for the losses
and damages sustained.
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Note: All losses and damages sustained, in 
cluding those covered by commercial Insur
ance or by this account, shall be charged in
the first Instance to the depreciation reserve,
carrier-property, repair, injuries to persons,
loss and damage, or other appropriate ac
count according to the character of the loss.
Insurance recoverable, or chargeable to this
account on account of losses and damages
sustained, shall be credited to the account to
which the losses and damages are chargeable.

§ 20.73 Operating reserves. (a) This
account shall include ledger balances
representing reserves created by charges
to operating expenses for the mainte
nance of carrier property, personal in
juries, injuries and damages, and other
claims, such charges being made cur
rently for the purpose of equalizing the
charges to operating-expense accounts
for the current accounting year. (See
§ 20.0-79 Equalization of expenses.)
(b) It shall also include amounts
charged to account 613, 663, 763, “De
preciation,” to cover losses through ob
solescence of operating-material stock.
(See also account 17, “Material and sup
plies.”)
The carrier shall adjust through the
appropriate operating expense accounts
the balances in this account at the close
of the year, except that the estimated
amount of claims to be liquidated in the
future shall be carried until payment is
made and provisions for losses from obso
lescence of material stock which shall be
cleared as the losses are realized. A
separate record shall be kept of operat
ing-reserve accounts for each year.
Note A: The credit balances in reserve ac
counts representing appropriations of in 
come or surplus for sinking funds, etc., shall
not be included in this account.
Note B: Accrued depreciation credit bal
ances shall be included in accounts 74 or 76.
as may be appropriate.

§ 20.74 Accrued depreciation; carrier
property. (a) To this account shall be
credited amounts charged to account
613, 663, 763, “Depreciation,” investment
in carrier-property, clearing, and other
accounts to cover the loss in service value
of depreciable carrier property. It shall
be credited also with any amounts which
the carrier may be authorized to charge
to account 424, “Delayed income debits,”
in respect of past accrued depreciation
not provided for.
(b) At the time of retirement of de
preciable carrier property this account
shall be charged with its service value
and to it shall be credited the insurance
recovered, if any. It shall be credited
with amounts chargeable to account 27,
212303 O— 52---- - 4

“Extraordinary maintenance suspense,”
or to account 312, “Debits from retired
carrier property,” and charged with
amounts creditable to account 302,
“Credits from retired carrier property,”
as provided in § 20.0-8 (g) Depreciation
accounting.
<c) For corporate ledger and balancesheet purposes, this account shall be re
garded and treated as a single composite
reserve. However, for purposes of an
alysis, the carrier shall maintain sub
sidiary records in which the depreciation
reserve is broken down into component
parts corresponding to the primary pipe
line accounts which include depreciable
carrier property; these subsidiary rec
ords shall show the current credits and
debits in the reserve in complete detail
by such primary pipe-line accounts.
(d)
Note text of account 75, “Amor
tization reserve.”
[12 F. R. 6627, as amended a t 12 F. R. 8409]

§ 20.75 Amortization reserve.
(a)
This account shall be credited with
amounts concurrently charged to ac
count 613, 663,763, “Depreciation,” when
the carrier is authorized by the Commis
sion to provide a reserve to extinguish
amounts carried in account 1, "Invest
ment in carrier property,” relating to
probable abandonment of carrier prop
erty due to exhaustion of particular
sources of traffic, the date of which can
be predicted with a reasonable approach
to accuracy. In the event a change from
depreciation accounting to amortization
accounting is authorized by the Commis
sion the balance in account 74, “Accrued
depreciation—Carrier property,” shall be
transferred to this account. It is not re
quired that balances in this reserve shall
be broken down into component parts
corresponding to the primary invest
ment accounts. This account shall be
charged a t the time of retirement with
the service value of property retired for
which the carrier has accrued amortiza
tion.
(b) This account shall also be cred
ited with amounts concurrently charged
to account 314, “Miscellaneous debits,”
to provide for the retirement of amounts
included in account 2, “Cost of organiza
tion,” or 193, “Acquisition adjustment.”
When amounts are written out of these
latter accounts, this account shall be
charged with the balance carried there
in with respect to such items.
§ 20.76 Accrued depreciation; miscel
laneous physical property. (a) To this
account shall be credited amounts
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charged to account 403, “Income from
miscellaneous operating physical prop
erty,” or account 404, “Income from mis
cellaneous nonoperating physical prop
erty,” to cover the loss in service value of
miscellaneous physical property. It shall
also be credited with any amounts which
the carrier may under authority of this
Commission charge to account 424, “De
layed income debits,” in respect of past
accrued depreciation not provided for.
(b) At the time of retirement of de
preciable miscellaneous physical prop
erty this account shall be charged with
the service value of the property retired
and shall be credited with the insurance
recovered, if any.
[12 F. R. 6527, as amended at 12 F. R. 8409]

§ 20.78 Other deferred credits. (a)
This account shall include the amount of
all deferred credits not includible in ac
counts 70 to 76, inclusive, such as in
stallments of assessments for public im
provements deferred with or without op
tion to the carrier by the taxing author
ity; working fund advances from other
companies; deposits (subject to refund)
by employees to assure the return of com
pany property such as keys, lanterns,
etc.; credit balances in clearing accounts.
(b) This account shall include also the
amounts of credit balances in suspense
accounts that cannot be entirely cleared
and disposed of until additional informa
tion is received, such as accident repairs
not completed; uncompleted accounts for
property retired; fire loss; and other
analogous items.
[12 F. R. 6527, as amended a t 12 F. R. 8409]

§ 20.79 Reserve for adjustm ent of in
vestment in securities. (a) This account
shall include the total of the balances in
reserves maintained by the accounting
company for the purpose of providing for
reductions in the values of securities
owned. Corresponding charges shall be
made to account 314, “Miscellaneous
debits.”
(b) When such securities are written
down, written off, or disposed of, this ac
count shall be charged with amounts
credited hereto with respect to the secu
rites involved. If so authorized by the
Commission recoveries in value of such
securities not in excess of the reserve bal
ance applicable thereto may be elimi
nated by credit to account 304, “Miscel
laneous credits.”
CORPORATE SURPLUS

§ 20.80 Unearned surplus. (a) This
account shall include all surplus not

classified as earned surplus. It shall in
clude credits from reductions of the par
or recorded value of the accounting com
pany’s capital stock; surplus arising
from donations by the accounting com
pany’s stockholders; gains from acquisi
tion, retirement, or resale of reacquired
shares of the accounting company’s cap
ital stock and by forgiveness of debt of
the accounting company.
(b) This account shall be maintained
in such manner as to permit a ready
analysis of the charges and credits
thereto.
§ 20.81 Appropriated earned surplus.
(a) This account shall include the total
of the net balances of appropriation of
income and earned surplus for the ac
quisition of capital assets, the retirement
of debt, sinking and redemption funds,
and all other appropriations specifically
set aside in the hands of trustees, as well
as appropriations for which no specific
investment or segregation of assets has
been made. It shall also include accre
tions to the assets held in the special
funds.
(b) A subdivision of this account shall
be maintained by classes of appropria
tions, the titles of which shall indicate
the purpose for which the appropriations
were made.
§ 20.82 Earned surplus. (a) This ac
count shall include the net balance
(debit or credit) of the amounts included
in accounts 301 to 317, inclusive. It
shall not include transfers either to or
from account 80, “Unearned surplus,”
unless so authorized upon application to
the Commission.
(b) The balance of accounts (301 to
317, inclusive) shall be closed into this
account at the end of each calendar
year.
Carrier P roperty I nstructions

§ 20.0-31 Purpose of carrier-property
accounts. (a) The carrier-property ac
counts (101 to 193, inclusive) are de
signed to show the book costs of carrier
property owned by the carrier.
(b) The balances to be stated in these
accounts as of January 1, 1935, shall be
as provided in § 20.0-32 Statem ent of car
rier-property accounts. Subsequent en
tries shall be as provided by the remain
ing instructions for carrier-property.
(c) For the purpose of this system of
accounts the classification of property
as between carrier and noncarrier shall
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in the accounts of the vendor to account
be consistent with the classification of
1, “Investment in carrier property,” in
property for valuation purposes, except
which case the excess of original cost
that when the dominant use of carrier
over purchase price shall be credited to
property is for pipe-line operations it is
the depreciation reserve. Where the
not contemplated that either the cost
of parts not used for carrier purposes or purchase price exceeds $25,000 and is
less than the original cost and the ac
rented to others shall be excluded from
counting carrier elects to classify the
account 1, “Investment in carrier prop
property on the basis of purchase price,
erty.”
it shall after completing the studies nec
§ 20.0-32 Statem ent of carrier-prop
essary, distribute such purchase price
erty accounts. (a) For accounting
among the appropriate primary carrier
analysis purposes on and after January 1, property accounts other than accounts
1935, the property in service on that date
192 and 193, on the basis of an approxi
shall be classified in accordance with the
mation or reasonable estimate of the
texts of the primary carrier-property
values of the related property.
accounts. The costs of the property as
(b) Where the purchase price exceeds
stated in the accounts prior to that date
$25,000 and also exceeds the original cost
shall be included at the book cost thereof
the charges to primary carrier property
in these accounts.
accounts other than accounts 192 and
(b)
As of January 1, 1935, there shall 193 shall in no case exceed the original
be included in primary account 191, cost of the property acquired. In such
“Construction work in progress,” the ex
cases the difference between the sum of
penditures for construction projects un
the amounts includible in the primary
completed as of that date.
carrier property accounts and the pur
(c)
The difference, if any, between the chase price shall be included in account
193, “Acquisition adjustment.”
total of the amounts included in the pri
mary accounts under paragraphs (a) and
(c) When the purchase price of pipe
(b), and the amount of the carrier's in
line property does not exceed $25,000 the
vestment as of December 31, 1934, as
property shall be charged to the appro
shown in account 1, “Investment in car
priate primary carrier property accounts
rier property," shall be included in ac
other than accounts 192 and 193 at the
count 192, “Unadjusted investments.”
price paid for the property.
(d) Tentative journal entries record
Note : In the assignment (provided in the
foregoing) of th e book cost of property to
ing the purchase of pipe-line property at
the primary accounts there shall be included
a cost in excess of $25,000 shall be pre
an equitable proportion of the cost of engi
sented to the Commission for considera
neering and interest during construction re
tion and approval. The text of such
lating to each class of property.
entries shall give a complete description
of the property purchased and the basis
§ 20.0-33 Basts of charges. Except
upon which the amounts of the entries
as provided in the foregoing instructions
have been determined.
the costs includible in account 1, “In
vestment in carrier property,” shall be
§ 20.0-35 Item s to be charged. To
money costs to the carrier. When the
these accounts shall be charged the cost
consideration for the acquisition of car
of all carrier property acquired, includ
rier property is other than cash the
ing property purchased, other than as
value of such consideration shall be de
provided for in § 20.0-34 Pipe-line oper
termined on a current cash basis. The
ating property purchased, property con
carrier shall be prepared to furnish this
structed by or for the carrier (including
Commission the particulars of its deter
units of property replacing property re
mination of the actual cash value of the
tired), improvements to the existing
consideration, if other than money.
property, and all property transferred
§ 20.0-34 Pipe-line operating property from noncarrier to carrier use.
Note : The cost of hand tools or other in 
purchased. (a) When property that will
dividual items of short life and small value
be used in pipe-line operations is pur
(i.
e., the cost of each is less than $25), when
chased, such property shall be charged
not acquired under a general plan, shall be
to account 1, “Investment in carrier
charged to operating expenses, if, in the
property,” at the purchase price in ac
of the carrier, the acquisition of
cordance with § 20.0-35 Items to be judgment
the property does not affect th e condition
charged, except that where the purchase and value of its property for valuation or
price exceeds $25,000 but is less than the
depreciation purposes. The carrier is per
original cost the carrier may charge the m itted to adopt for the purpose of its ac
original cost of the property as carried counting a lim it of less than aforesaid $25,
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provided it first files with this Commission
the maximum amount which it proposes to
adopt and makes no subsequent change in
this amount except by authority of this
Commission.

§ 20.0-36 Cost of construction. The
cost of th e construction of property
chargeable to th e carrier-property p ri
m ary accounts shall include the cost of
labor, m aterial and supplies, special m a
chine service, transportation, contract
work, protection, injuries and damages,
cost of privileges and perm its, taxes,
rent, interest during construction, and
other analogous elements in connection
with such work, including costs for pre
lim inary work such as sinking test holes
or making soundings for buildings and
other structures.
The several item s of cost here re
ferred to are defined as follows:
(a) “Cost of labor” includes the
am ount paid for labor performed by the
carrier’s own employees. The salaries
and expenses of engineers and other of
ficers specifically assigned to construc
tion work shall be included in the ac
counts appropriate for th e cost of the
property in connection with which their
services are rendered. No charge shall
be made to these accounts for the pay of
operating officers and members of their
staffs who merely render service inci
dentally in connection with construction
work.
Note: The office and traveling and other
personal expenses of officers and employees
shall be included in the accounts to which
their pay is chargeable, except th a t traveling
and incidental expenses incurred by operat
ing officers and members of their staffs while
rendering service Incidentally in connection
with construction work shall be included in
the cost of the work upon which they are
incidentally engaged.

(b) “Cost of m aterial and supplies,”
including small tools, includes th e p u r
chase price a t the point of free delivery,
plus the costs of inspection and loading
borne by th e carrier, also a suitable pro
portion of store expenses; it includes also
freight charges paid other carriers. In
calculating th e cost of m aterial used,
proper allowance shall be m ade for the
value of unused portions and other sal
vage; for the value of the m aterial re
covered from tem porary scaffolding, cof
ferdams, and other tem porary structures
used in construction; and for th e value
of small tools recovered and used for
other purposes.
(c) “Special m achine service” in 
cludes:

(1)
The cost of labor expended and
materials and supplies consumed in op
erating vehicles, steam shovels, ditching
machines, pile drivers, and other ma
chines used in construction work.
(2) The cost of repairs to such ma
chines incident to construction work
(3) Rent paid for the use of machines
of others.
(4) When machines are purchased
primarily for a construction project their
cost shall be charged to account 191,
“Construction work in progress.” Upon
completion of the construction project
account 191, “Construction work in prog
ress,” shall be credited with the amount
received for the machines if sold or the
appraised value thereof if retained for
operation in the carrier’s service. This
appraised value shall be included in the
proper carrier- property accounts. The
difference between the amount charged
to account 191, “Construction work in
progress,” and the credit thereto as above
indicated, shall be charged to the car
rier-property accounts appropriate ac
cording to the use of the machines in
construction service.
Note: The cost of repairs of vehicles and
other work equipment and of machine tools
and machinery which are used both in con
struction and maintenance work shall be
apportioned equitably to the work in con
nection with which the equipment is used.
(See text of clearing accounts 801 and 804.)

(d) "Cost of transportation” includes
the amounts paid to other companies or
individuals for the transportation of
men, material and supplies, special ma
chine outfits, appliances, and tools in
connection with construction and also
the cost of teaming work done by the car
rier’s own forces and facilities. The cost
of the transportation of construction ma
terial to the point where material is re
ceived by the carrier shall be included,
so far as practicable, as a part of the
cost of such material.
(e) “Cost of contract work” includes
amounts paid for construction work per
formed under contract by other com
panies, firms, or individuals, and costs
incident to the award of the contract.
(f) “Cost of protection” includes ex
penditures for protection in connection
with construction.
(1)
From casualties, including the cost
of protection against fire, payments for
discovery or extinguishment of fires, cost
of detecting incendiaries, witness fees in
relation thereto, amounts paid to munic
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(1) Interest on bonds, notes, and other
ipal corporations and others for fire pro
evidences of indebtedness sold, and upon
tection, and analogous items.
(2)
Prom damages to others, in pro any interest-bearing debt incurred for
the acquisition of carrier property. It
tecting their property from damage
includes the interest accruing On the part
through the processes of construction
of the debt representing the cost of car
work, and analogous items.
rier property acquired (less interest, if
(g) “Cost of injuries and damages” in
any, allowed by depositories on unex
cludes expenditures on account of in
pended balances) after such funds be
juries to persons or damage to property
come available for use and before the re
when incident to construction projects, ceipt or the completion or coming into
and shall be included in the cost of the
service of the property so acquired.
work in connection with which the in
There shall be deducted from such in
jury or damage occurs. It also includes
terest charges a proportion of premium
that portion of premiums paid for insur
securities sold. The amount of pre
ing property applicable to the period on
mium thus deductible shall be deter
prior to the completion or coming into
mined by the ratio which the period be
service of the property insured. Insur
tween the date the proceeds from the se
ance recovered on account of compensa
curities issued become available and the
tion paid for injuries to persons incident
receipt, completion, or coming into serv
to construction shall be credited to the
ice of the property bears to the entire life
accounts to which such compensation is
of the securities issued. Interest on
charged, and insurance recovered on ac
bonds, notes, or other evidences of in
count of damages to property incident
debtedness accruing before the proceeds
to construction shall be credited to the from the sale of the securities become
accounts chargeable with the expendi
available for use shall not be included in
tures necessary for restoring the dam
these accounts nor shall there be in
aged property. The cost of injuries and cluded any interest accruing after the
damages in connection with the re
property (with respect to which the pro
moval of Old structures which are en
ceeds are expended) is received or be
cumbrances on newly acquired lands comes available for use in connection
shall be included in account 101, 151, with pipe-line service.
171, “Land.”
(2) The proportion of discount and
(h) “Cost of privileges and permits”
on funded debt issued for the
includes compensation for temporary expense
acquisition or construction of carrier
privileges, such as the use of private or property. The amount of discount and
public property or of streets, in connec
expense thus chargeable shall be deter
tion with the construction of the prop
mined by the ratio which the period be
erty of the carrier.
tween the date the proceeds from the se
(i) “Taxes” includes taxes on physical
curities issued become available and the
property during construction and before
receipt, completion, or coming into serv
the facilities are completed ready for
ice of the property bears to the entire
service. This includes taxes on land held
life of the securities issued. In no case,
under a definite plan for its use in pipe
except as provided in this paragraph,
line service for the period prior to the
shall discounts on securities be included
completion of pipe-line facilities thereon
in these accounts.
and other taxes separately assessed on
(3) On expenditures made for a con
property during construction, or assessed
struction project that has been sus
under conditions which permit separate
pended, no interest charges from the
identification or allocation of the
date of suspension shall be included in
amount chargeable to construction.
the carrier property accounts unless au
(j) “Rent” includes payments for use
thorized by the Commission.
of facilities, such as motor vehicles, spe
cial tools or machines, and quarters used
(l) The cost of disposing of material
in construction work.
excavated, including the privilege of
(k) “Interest during construction” in
wasting in connection with construction,
cludes the amounts of interest incurred shall be considered as a part of the cost
in the acquisition of carrier property.
of the work, except that when such ma
Such interest shall be charged to the ac
terial is used for filling, the cost of load
counts appropriate for the cost of the
property in connection with acquirement ing, hauling, and dumping shall be equi
tably apportioned between the work in
of which the interest is incurred. The
connection with which the material is
interest includible in these accounts
under this instruction is:
removed and that for which it is used.
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§ 20.0-37 Units of carrier property.
The “units of property” established at
the date of issuance of this system of
accounts are listed in Appendix A of this
part and additions to or revisions of this
list will be issued, when necessary, by this
Commission, to which any applications
for such additions or revisions shall be
presented by the carrier.
§ 20.0-38 Retirem ents and replace
ments. (a) To accounts 101 to 186, in
clusive, shall be credited at the time of
retirement the book cost of carrier prop
erty retired as follows:
(1) Land retired including the pro
portional cost of public improvements
pertaining to the land.
(2) Units of depreciable carrier prop
erty retired.
(3) Minor items of depreciable car
rier property retired and not replaced
or replaced with other parts of a differ
ent type or design than those which are
retired rendering the property more or
less durable or of greater or less capacity.
Note: If the book cost of units and minor
items of property retired cannot be definitely
determined from the carrier’s records, the
book cost of such units and minor items shall
be estimated. Average prices may be used
in estimating the book cost when it is im
practical, because of the relatively large
number and small size of items, to otherwise
determine the book cost of such items.

(b) The amounts thus credited to
these accounts (101 to 186, inclusive)
shall concurrently be charged as follows:
(1) Value of salvage. The value of
the salvage from the retired property
shall be charged to account 17, “Material
and supplies,” or other accounts appro
priate according to the disposition made
thereof. In case retired property is held
without being torn down the estimated
value of the salvage therefrom (see also
account 17, “Material and supplies”)
less the estimated cost of salvaging shall
be included in account 28, “Other de
ferred debits,” until the salvage is re
covered.
(2) Service value of depreciable prop
erty. Units of property: The service
value shall be charged to account 74,
“Accrued depreciation; carrier property.”
Minor items: There shall be charged
to account 74, “Accrued depreciation;
carrier property,” the service value of
any minor item which is retired and not
replaced or if replaced with an item of
different type or design or constructed of
a different grade of material rendering
the part applied more or less durable or

of greater or less capacity than the item
retired.
Note: In case a minor item of property is
retired and replaced with an item of different
type or design, the cost of the replacement
shall be charged to operating expenses if the
retirement is not under a general plan, the
cost involved is small, and in the Judgment
of the carrier the retirement and replace
ment does not affect the condition and value
of its property for valuation or depreciation
purposes.

(3)
Land. If the land is sold the
difference between the book cost (includ
ing the proportionate cost of assessments
for public improvements) and the sale
price of the land, shall be debited to
account 312, “Debits from retired carrier
property,” or credited to account 302,
“Credits from retired carrier property,”
as may be appropriate. If the land is re
tained by the carrier, the aforesaid book
cost and proportionate cost of assess
ments shall be charged to account 5,
“Miscellaneous physical property.”
(c) The cost of removal: The cost of
tearing down retired property (including
the cost of removing foundations and
filling excavations of structures re
moved) and recovering the salvage shall
be charged to account 74, “Accrued de
preciation; carrier property,” except
that the current cost of removing and
replacing line pipe and fittings in main
tenance shall be included in accounts 602,
652, 752, “Repairs of pipe lines.”
Note: The book cost of pipe-line con
struction applicable to a u n it of oil-line pipe
retired shall be credited to accounts 105, 155,
and charged to account 74.
If the retired oil-line pipe is replaced with
other pipe in the same location, the cost of
opening and back-filling the trench, together
with the cost of hauling, laying, and con
necting the pipe, and other cost of pipe-line
construction, shall be charged to accounts
105, 155. The cost of taking out the retired
pipe shall be accounted for as cost of recov
ering the salvage. The cost of recondition
ing of oil-line pipe shall be accounted for as
repairs and not as retirements and replace
ments.
If the retired oil-line pipe is not replaced
in the same location, the cost of opening
and back-filling the trench from which the
pipe is taken, together with the cost of
taking out the pipe, shall be accounted for
as cost of recovering the salvage.

(d) Property installed: The cost of
carrier property installed in lieu of car
rier property accounted for as retired,
under the foregoing sections of this in
struction, shall be charged to the appro
priate carrier-property account.
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§ 20.0-39 Relocations. Where a pipe
line is relocated, the same size of oil-line
pipe being used, and the relocated line
continues to serve the same lease or pur
pose, the cost of the relocation, regardless
of whether or not a unit of line pipe
is involved, shall be charged to account
602, 652, and no adjustment shall be
made of property accounts except to the
extent that the pipe line is shortened or
lengthened.
Note: Where a pipe line is abandoned it
shall be accounted for as retired in accord
ance with § 20.0-38 R etirem en ts and replace 
m ents.

Carrier-P roperty A ccounts

§ 20.100 Text pertaining to carrierproperty accounts. Separate primary ac
counts are prescribed for carrier prop
erty in gathering lines, in trunk lines,
and for such property as is used gener
ally for both gathering and trunk lines.
To establish at a glance that the account
ing requirements are the same for the
same kind of property in each of the
three groupings, a single text is provided
hereinafter for the two (or three) pri
mary account numbers having identical
titles, as indicated by the following table:
Account N o.
G ather T ru n k
ing lines lines General
101
102
103
104
105
106
107
108
109

151
152
153
154
155
156
157
158
159

110
111
112
113
114

160
161
162
163
164

115

165

185

116

166

186
191

171

176
179

183
184

192
193

Account title

Land.
Rights-of-way.
Line pipe.
Line-pipe fittings.
P ipe-line construction.
Buildings.
Boilers.
P um ping equipm ent.
M achine tools and m achin
ery.
O ther station equipm ent
Oil tanks.
D elivery facilities.
C om m unication system s.
Office fu rn itu re an d equip
m ent.
Vehicles and o th er work
equipm ent.
O ther property.
C onstruction work in prog
ress.
U nadjusted investm ents.
A cquisition ad ju stm en t.

The several primary accounts included
in this group of accounts are designed to
show the cost of land, rights-of-way,
assessments for the construction of public
improvements, fixed improvements, and
equipment owned by the carrier and de
voted to pipe-line operations.
GATHERING LINES

§ 20.101 Land. (a) This account shall
include the cost of land of necessary

width, held in fee simple, acquired for
pipe lines; the cost of land for storage,
station, office, shop, and other grounds;
the cost of land for ingress to or egress
from such grounds; the cost of land for
borrow pits, waste banks, and for storage
of material adjoining the right-of-way;
the cost of land for wharves and docks,
and the cost of riparian or water rights
necessary therefor; the cost of removing
from the right-of-way and locating else
where the property of others, and the
cost of necessary land for relocation of
the property, when such costs are as
sumed by the accounting carrier.
(b) When land, together with build
ings thereon, is acquired the cost shall be
fairly apportioned between the land and
the buildings and accounted for accord
ingly. If the plan of acquisition contem
plates the removal of the buildings, the
total cost of the land and buildings shall
be accounted for as the cost of the land
and the value of the salvage of the build
ings when disposed of shall be deducted
from the cost of the land as determined.
(c) Proceeds from the sale of timber
or other improvements purchased with
land, less any cost of removal, shall be
credited to this account.
(d) Proceeds from the sale of minerals
known to be in the land when purchased
and considered in the purchase price
thereof shall be credited to this account.
(e) The cost of filling submerged or
low land to establish a general level to
render it usable for construction of fixed
improvements or other use shall be in
cluded in this account.
(f) The amounts assessed on pipe-line
property by governmental authority to
cover the cost of constructing public im
provements when such assessments are
made against property within the de
fined areas of taxing districts and also
cost borne by the carrier of public im
provements constructed by it under gov
ernmental requirements shall be included
in this account.
(g) The cost of clearing, filling, and
leveling land incurred in advance of the
construction of facilities thereon, and
directly related to land owned outright,
shall be included in this account.
Item s

Abstracts.
Appraisals.
Commissions and fees to brokers, agents,
and others.
Compensation and expenses of land agents
when specifically assigned to land b u t not
arbitrary apportionments for incidental
services.
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Condemnation expenses, including court
costs and special counsel fees; also fees of
commissioners appointed by the court to
assess damages in condemnation proceed
ings.
Cost, including agreed settlements, Judg
ments, witness fees, and decreed court costs
in proceedings to clear or defend titles
against defects antedating the carrier’s ac
quisition of property.
Costs of making changes in or relocating
property of others, when borne by the car
rier in order to secure permanent rights to
locations, the cost of which is includible in
this account; also the cost of securing sites
for such relocations.
Cost of securing less restricted use of land,
whether payments to others for relinquish
ment of rights or losses sustained in prop
erty trades entered into solely to secure relief
from such obligations.
Ditches for waterways when part of con
sideration.
Lump-sum payments for right to use in
perpetuity or for a period of years public
property for carrier service. Such amounts
paid for the right to use for a period of years
only shall be amortized through account
412, “Pipe-line taxes.”
Notarial fees.
Payments to vendors to secure release from
restrictive provisions of original deeds.
Plats.
Premiums on condemnation bonds.
Recording deeds.
Removal and relocation of buildings and
other structures not purchased.
Taxes and assessments for public improve
ments accrued and assumed a t time of pur
chase.
Taxes on land during the construction
period.
Note A: When the acquisition of land for
carrier service involves also the purchase of
land not to be used for such purposes, the
charges to this account shall be based upon
the estimated cost a t date of acquisition of
only th a t portion which is used for carrier
service. The estimated value of th a t portion
which is not or will not in the near future be
so used shall be included in account 5, “Mis
cellaneous physical property.” When such
land is practically worthless, it shall be in
cluded in the account at a nominal value for
record purposes.
Note B: Payments for options and of inter
est on options and on contracts to purchase
land which it is proposed to use in con
templated construction projects shall be car
ried in account 28, "Other deferred debits,”
pending determination as to whether to pro
ceed with the project. If it be decided to
proceed with the project, the balance in ac
count 28 shall be cleared therefrom and
charged to account 191, “Construction work
in progress”; if not, the am ount lost, includ
ing interest, if any, shall be charged to
account 314, “Miscellaneous debits.”
Note C: The net proceeds from the sale of
minerals and timber in excess of the amount
considered therefor in the purchase price of

the land shall be credited to account 304,
“Miscellaneous credits.”
Note D: When land has been purchased for
a proposed pipe-line operation project and
the project has been indefinitely postponed
before construction work is begun, the cost
of the property shall be transferred to ac
count 5, “Miscellaneous physical property,”
sufficient details being included in the entry
to permit the classification of the various
items of cost in case the project is later pur
sued. The cost of the work which has been
done shall be included in account 28, “Other
deferred debits,” until a decision shall have
been reached as to execution or abandon
ment of the project. If it be determined to
continue the work the cost of the land and
the work which has been done shall be trans
ferred to account 191, “Construction work in
progress.” If the project be abandoned the
cost of the work which has been done shall
be charged to account 314, “Miscellaneous
debits.”
Note E: Annual or more frequent pay
ments for the use of land shall be charged to
the account appropriate for the rents.
Note F : When land is acquired for which
there is not a definite plan for its use in
pipe-line operation service, the cost shall be
charged to account 5, “Miscellaneous physi
cal property.”
Note G : In case land is purchased under a
definite plan for its use in a construction
project, its cost shall be included in account
191, “Construction work in progress,” until
such time as the project involved is com
pleted ready for service.
Note H: The cost of clearing, leveling or
grading land, both before and after the con
struction of facilities thereon, b ut directly
related to such facilities, shall be included
in the accounts provided for the cost of the
facilities constructed.

§ 20.102 Rights-of-way. This account
shall include amounts paid for rights-ofway; also expenses in connection with
obtaining such rights-of-way. It shall
also include the cost of clearing, filling,
and leveling right-of-way, over which
the carrier has been granted an ease
ment or which is held under perpetual
lease, in advance of the construction of
facilities thereon.
Note A: The cost of land owned in fee
simple, used as right-of-way, is provided for
in account 101, 151, 171, “Land.”
Note B: Periodical rents paid for use of
right-of-way shall be charged to account 640,
690, 790, “Operating rents.”
N o t e C : The cost of clearing, leveling, or
grading right-of-way, both before and after
the construction of facilities thereon, but
directly related to such faculties, shall be
included in the accounts provided for the
cost of the faculties constructed.

§ 20.103 Line pipe. This account shall
include the costs of oil-line pipe laid in
the construction of oil-pipe lines, includ
ing oil-line pipe laid between pumping-
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station manifolds and oil storage tanks,
also oil-line pipe extending into scraper
pits.
Note: The cost of teaming and laying oil
line pipe is provided for in account 105, 155,
"Pipe-line construction."

§ 20.104 Line-pipe fittings. This ac
count shall include the cost of pipe fit
tings laid in construction of oil-pipe lines.
Note: The cost of teaming and laying pipe
fittings in oil lines is provided for in ac
count 105, 155, "Pipe-line construction."

§ 20.105 Pipe-line construction. (a)
This account shall include all costs of
constructing oil-pipe lines, except the
cost of pipe and pipe fittings provided for
in account 103, 153, "Line pipe,” and ac
count 104, 154, “Line pipe fittings.”
(b) It includes items used in the pro
tection of oil-pipe lines applied directly
to or around the pipe, such as casing pipe
and vent lines, concrete, bituminous coat
ings, etc., and teaming and labor ex
pended in excavating, connecting up pipe
lines and back filling. It also includes
the construction of scraper and other
pipe line pits which do not include an
above-ground building and the damages
to crops and timber and other damages
incident to construction of pipe lines.
Note A: If a project involving the con
struction of scraper or other pipe line pits,
includes an above-ground building, the cost
of constructing the pit and building, includ
ing material and labor, shall be charged to
account 106, 156, 176, “Buildings." In the
construction of such pits, whether or not they
include an above-ground building, the cost
of the line pipe extending into the pit shall
be included in account 103, 153, “Line pipe,”
the cost of the fittings shall be included in
account 104, 154, “Line-pipe fittings,” and
the labor installing the pipe and fittings
shall be included in this account. (For sta
tion manifolds see account 110, 160.)
Note B: The cost of reopening the trench
and backfilling subsequent to original con
struction, for the purpose of applying pro
tection and casing shall be charged to ac
count 602, 652, 752, “Repairs of pipe lines.”

§ 20.106 Buildings. This a c c o u n t
shall include the cost of buildings, in
cluding foundations, fixtures, and appur
tenances, other than those the cost of
which is chargeable to account 112, 162,
“Delivery facilities.” Where the con
struction of scraper or other pipe line
pits, includes an above-ground building,
this account shall also include the cost
of constructing the pit and the building
including material and labor. (See ac
count 105, 155.)
Note A: The cost of foundations special
to boilers, engines, and pumps, and machine

tools and machinery shall be included in the
cost of such machinery and apparatus.
Note B: The cost of grading and prepar
ing grounds both before and after the con
struction of buildings, and the cost of con
structing sidewalks, driveways, and fences
thereon, shall be included in the cost of the
buildings, as shall also the fees and expenses
of architects specially employed for design
ing or supervising the construction of the
buildings, but the cost of restoring the
grounds after repair work shall be included
in the appropriate operating-expense ac
counts. The cost of permanent water rights
shall also be included in the cost of the
buildings.

§ 20.107 Boilers. This account shall
include the cost of boilers, including ac
cessories and attachments such as in
jectors, water gages, steam gages and
fittings, and the cost of special boiler
foundations and installations.
NoteA: The cost of foundations other than
those special to particular boilers shall be
included in the cost of the building, and not
in this account.
Note B: The cost of boilers for use in con
nection with delivery facilities shall be in
cluded in account 112, 162, “Delivery facil
ities.” The cost of boilers used for heating
purposes shall be included in the cost of the
building in which located.

§20.108 Pumping equipment. This
account shall include the cost of engines,
motors, pumps, and all other pumping
equipment, and the cost of special foun
dations and installation.
Note A: The cost of foundations, other than
those special to particular engines and
pumps, shall be included in the cost of the
building, and not in this account.
Note B: The cost of engines and pumps
for use in connection with delivery facilities
shall be included in account 112, 162, “Deliv
ery facilities.”

§ 20.109 Machine tools and machin
ery. This account shall include the cost
of machine tools and machinery, includ
ing the cost of their special foundations
and installation.
Note: The cost of foundations, other than
those special to particular machine tools and
machinery, shall be included to th e cost
of the building, and not to this account.

§ 20.110 Other station equipment.
This account shall include the cost of
all station equipment not provided for
elsewhere, such as electric light, gas, and
refrigeration equipment, manifolds, and
miscellaneous equipment and fittings.
It shall also include the carrier’s in
vestment in tracks if located at and used
in connection with a station.
§ 20.111 Oil tanks. This account
shall include the cost of oil tanks, in
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cluding grades, roofs, fire banks, steam
coils, swing pipes, inlet valves, and out
let valves.
§ 20.112 Delivery facilities. This ac
count shall include, the cost of facilities
for receiving or delivering oil and oil
products from or to water lines, rail
roads, and trucks, such as delivery racks,
wharves (including buildings thereon),
docks, and slips, including piling, pile
protection, cribs, cofferdams, walls, and
other necessary devices and apparatus
for the operation or protection of such
property. It shall also include the cost
of engines, pumps, and boilers at load
ing racks and on wharves, the construc
tion of oil-pipe lines between oil tanks
and delivery facilities, and the carrier’s
investment in tracks if located at and
used in connection with delivery facili
ties.
Note A: The cost of land on which delivery
facilities are located shall be charged to
account 101, 151, 171, "Land.”
Note B: The cost of grading and preparing
grounds, both before and after the construc
tion of delivery faculties, and the cost of
constructing sidewalks, driveways, and fences
thereon shall be included in the cost of the
facilities, but the cost of restoring the
grounds after repair work shall be in 
cluded in the appropriate operating-expense
accounts.

§20.113 Communication s y s t e m s .
This account shall include the cost of
telegraph, wireless, telephone, and radio
equipment.
DETAILS OF TELEGRAPH AND TELEPHONE
TERMINAL EQUIPMENT

Batteries.
Cables and wires, interior.
Conduits, interior.
Connecting wires.
Current-controlling instruments.
Electric generators and motors.
Electric meters.
Engines, stationary.
Puses and mechanical protectors.
Rectifiers.
Rheostats.
Sending and receiving instruments.
Switchboards.
Testing outfits.
Transformers.
DETAILS OF TELEGRAPH AND TELEPHONE
OUTSIDE PLANT

Aerial attachments.
Braces.
Brackets.
Cable boxes and appurtenances.
Cables and wires, aerial.
Conduits and appurtenances.
Cross arms and cross-arm bolts.
Guy stubs and anchors.
Guy rods and wires.

Insulators and pins.
Poles.
Submarine cables and connections.
Telephone pole boxes.
Towers.
Underground cables and connections.
DETAILS OF RADIO AND WIRELESS EQUIPMENT

Radio transmitters.
Radio receivers.
Radio antenna, complete, with or without
supports.
Wireless receiving equipment.
Wireless sending equipment.

§ 20.114 Office furniture and equip
ment. This account shall include the
cost of office equipment, furniture, and
fixtures for general and local office build
ings, such as office safes, desks, chairs,
typewriters, adding and calculating ma
chines, filing cabinets, fire extinguishers,
rugs, carpets, and other floor covering,
etc., when not built in or permanently
attached to buildings.
§ 20.115 Vehicles and other work
equipment. This account shall include
the cost of motor and other vehicles, mo
tor and other portable work equipment,
garage equipment, and portable tools
and machines such as drills, hoists,
jacks, power mowers, stocks and dies,
laying tongs, vises, air compressors, weld
ing machines, valve reseating machines,
pipe-cleaning machines, and concrete
mixers, not specifically provided for in
other accounts.
§ 20.116 Other property. This ac
count shall include the cost of property
used in pipe-line operations not pro
vided for elsewhere.
TRUNKLINES

§ 20.151 Land. (For text of this sec
tion see § 20.101.)
§ 20.152 Rights-of-way. (For text of
this section see § 20.102.)
§ 20.153 Line-pipe. (For text of this
section see § 20.103.)
§ 20.154 Line-pipe fittings. (For text
of this section see § 20.104.)
§20.155 Pipe-line construction. (For
text of this section see § 20.105.)
§ 20.156 Buildings. (For text of this
section see § 20.106.)
§ 20.157 Boilers. (For text of this
section see § 20.107.)
§ 20.158 Pumping equipment. (For
text of this section see § 20.108.)
§ 20.159 Machine tools and machinery.
(For text of this section see § 20.109.)
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§ 20.160 Other station equipment.
(For text of this section see § 20.110.)
§20.161 Oil tanks. (For text of this
section see § 20.111.)
§ 20.162 Delivery facilities. (For text
of this section see § 20.112.)
§ 20.163
Communication systems.
(For text of this section see § 20.113.)
§ 20.164 Office furniture and equip
ment. • (For text of this section see
§ 20.114.)
§ 20.165 Vehicles and other work
equipment. (For text of this section see
§ 20.115.)
§ 20.166 Other property. (For text
of this section see § 20.116.)
GENERAL

§ 20.171 Land. (For text of this sec
tion see § 20.101.)
§ 20.176 Buildings. (For text of this
section see § 20.106.)
§ 20.179 Machine tools and machin
ery. (For text of this section see
§ 20.109.)
§20.183 Communication s y s t e m s .
(For text of this section see § 20.113.)
§ 20.184 Office furniture and equip
ment. (For text of this section see
§ 20.114.)
§ 20.185 Vehicles and other work
equipment. (For text of this section see
§20.115.)
§ 20.186 Other property. (For text of
this section see § 20.116.)
§ 20.191 Construction work in prog
ress. This account shall include the cost
of construction of carrier property not
completed ready for service at the date
of balance sheet, including the cost of
land acquired for such projects (see note
B to account 101, 151, 171, “Land”) and
of unapplied construction material and
supplies located at point of use for the
construction Of new equipment and/or
extensions. It includes interest and
taxes during construction and other ele
ments of cost of such construction work.
When any carrier property, the cost of
construction of which has been included
in this account, is completed ready for
service, the cost thereof shall be credited
to this account and charged to the other
primary property accounts appropriate
to the character of the property.
Note. I t is not required th a t this account
shall include the cost of construction work

which is placed in service as the work
progresses.

§ 20.192
Unadjusted
investments.
This account shall include the difference
between the total amount of the carriers’
investment as stated in account 1, “In
vestment in carrier property,” and the
sum of the amounts transferred to prop
erty accounts 101 to 191, inclusive, in
setting up the accounting records to
meet the requirements of this system of
accounts.
§ 20.193 Acquisition adjustm ent. (a)
This account shall include the difference
between (1) the cost to the accounting
company of pipe-line property acquired
by purchase and (2) the amount dis
tributed to the primary property ac
counts. (See § 20.0-34 Pipe-line op
erating property purchased.)
(b) This account shall also include the
difference between the assets acquired
(accounts 1 to 28, inclusive) and the par
or recorded value of the accounting
company’s capital stock plus its debts
and other liabilities (accounts 51 to 79,
inclusive), in respect of pipe-line prop
erty acquired in reorganization under
the circumstances set forth in § 20.0-30
Reorganizations.
(c) Any balance remaining in this ac
count after making the entries provided
for under paragraphs (a) or (b) of this
section shall be subject to such ultimate
disposition as the Commission may
direct.
E arned-S urplus I nstructions

§ 20.0-41 Purpose of earned surplus
accounts. The earned surplus accounts
are a group of primary accounts that
form the connecting link between the
income accounts and the balance sheet
account, “Earned surplus.” The several
accounts thereof (301 to 317) are de
signed to show the changes in earned
surplus or deficit during each calendar
year resulting from (a) the operations
and other transactions during the period
as reflected in the income accounts, (b)
appropriations or other reservations of
earned surplus for specific purposes, (c)
accounting adjustments not properly in
cludible in income, (d) gains and losses
not accounted for elsewhere, and (e)
appropriations for dividends.
E arned S urplus A ccounts
credit

§ 20.301 Income balance. This ac
count shall be maintained in the general
books of the carrier. The balance of all
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income primary accounts (401 to 424,
inclusive) shall be closed into this ac
count at the end of each calendar year
§ 20.302 Credits from retired carrier
property. This account shall include the
credits to earned surplus on account of:
(a) Land sold.
(b) From depreciable property aban
doned, sold, or otherwise retired.
Note: This account shall be used in ac
counting for depreciable property retired
only after permission of this Commission
has been obtained. (See paragraph (f) of
§ 20.0-8 D epreciation accounting.)

§ 2Q.304 Miscellaneous credits. This
account shall include amounts, not pro
vided for elsewhere, transferred from
other accounts to surplus, and amounts
representing increases of resources not
properly assignable to the income ac
counts. Among the items which shall be
included in this account are:
Adjustments or cancelations of balance
sheet accounts not relating to operating
revenue, operating expense, or income ac
counts.
Cancellation of balance sheet accounts rep
resenting unclaimed wages and vouehered ac
counts written off because of inability to
locate the creditor.
Credits resulting from adjustm ents re
quired to bring to par funded debt securi
ties issued or assumed by the carrier and
reacquired at a cost less than par value.
Items erroneously collected and retained
on account of inability to make refund.
Profit derived from sale of investment se
curities. (See account 79, “Reserve for ad
justm ent of investment in securities." )
Profit derived from sale of property car
ried in account 5, “Miscellaneous physical
property.”
Profit from the sale of oil. the cost of
which is carried in account 3, “Operating
oil supply.”
Sale of mineral deposits on property, when
value thereof was not considered in purchase
price of property.
Unreleased premium on funded debt reac
quired before maturity.
DEBIT

§ 20.312 Debits from retired carrier
property. This account shall include
amounts properly chargeable to surplus
on account of:
(a) Land sold.
(b) From depreciable property aban
doned, sold, or otherwise retired.
Note: This account shall be used in ac
counting for depreciable property retired
only after permission of this Commission
has been obtained. (See § 20.0-8 (f) D epre
d a tio n accounting.)

§ 20.314 Miscellaneous debits. This
account shall include amounts, not pro
vided for elsewhere, chargeable to sur
plus from other accounts, amounts writ
ten off in consequence of adjustments,
and items not properly chargeable to
income. Among the items which shall
be charged to this account are:
Adjustments and cancellations of balance
sheet accounts not relating to operating reve
nue, operating expense, or income accounts.
Debits resulting from adjustments required
to bring to par funded debt securities issued
or assumed by the carrier and reacquired at
a cost exceeding par value.
Discount on stock remaining unextin
guished at time of its reacquirement, resale,
or retirement, if in excess of the pro rata
portion includible in unearned surplus.
Losses resulting from sale or adjustment of
investment securities.
Losses resulting from sale, destruction, or
retirement of property carried in account 5,
“Miscellaneous physical property.”
Losses from the sale of oil, the cost of
which is carried in account 3, “Operating oil
supply.”
Penalties and fines for violations of the
Interstate Commerce Act or other Federal
laws.
Unextinguished discount on funded debt
reacquired before maturity.

§ 20.315 Miscellaneous reservations of
surplus. This account shall include
amounts definitely reserved from surplus
for purposes not provided for elsewhere.
Appropriations charged to this account
shall be credited to account 81, “Appro
priated earned surplus.”
Note: Similar appropriations made from
income shall be charged to account 420, "Mis
cellaneous reservations of income.”

§ 20.316 Stock discount extinguished
through surplus. This account shall in
clude amounts definitely appropriated
from surplus to reduce or extinguish the
amount of discount on capital stock is
sued by the carrier. (See § 20.0-26 Dis
count and premium on capital stock.)
Note A: Similar appropriations made from
income shall be charged to account 421,
“Stock discount extinguished through in
come.”
Note B: The use of this account is con
ditional upon the carrier having an adequate
credit balance in surplus.

§ 20.317 Dividend appropriations of
surplus. (a) This account shall include
amounts of dividends declared, charge
able to surplus, on actually outstanding
capital stock issued or assumed by the
carrier, other than debenture stock.
(For definition of the several classes of
capital stock see account 51, “Capital
stock.”) If a dividend is not payable in
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cash, the consideration shall be described
in the entry with sufficient particularity
to identify it.
(b) This account shall be subdivided
so as to show separately the dividends
on the various subclasses of capital
stock.
Note A: Interest accrued on debenture
stock shall be charged to account 416, “In 
terest on long-term debt,” or account 419,
“Contingent interest on debt.” as may be
appropriate.
N o t e B : This account shall not include
charges for dividends on capital stock is
sued or assumed by the carrier and owned
by it, whether pledged as collateral or held
in its treasury, in special deposits, or in in 
surance or other special funds. (See § 20.0-24
C om pany secu rities ow ned.)

N o t e C : Similar appropriations made from
income shall be charged to account 422,
“Dividend appropriations of income.”

I ncome I nstructions

§ 20.0-51 Purpose of income accounts.
The income accounts (401 to 424, inclu
sive) are designed to show, as nearly as
practicable, for each fiscal period, the
amount of money that a carrier becomes
entitled to receive for services rendered,
the returns accrued upon investments,
the accrued costs paid or payable for the
services rendered by it, the losses sus
tained by it, the amounts accrued for
taxes, for use of moneys, and for use of
properties of others, and reservations and
appropriations of income during the
period.
§ 20.0-52 Statem ent of income ac
counts. The accounting for income shall
be, as nearly as practicable, coincident
with the transactions or the occurrences
which create them. If, for the purpose
of meeting this requirement, the carrier
accounts for unaudited income upon an
accrual basis, it shall file with this Com
mission a comprehensive statement indi
cating the particulars of its plan of ac
crual. It shall also file with this Com
mission any revision made in its plan of
accounting for accruals.
§ 20.0-53

Form of income statem ent.

Operating Income
401 Operating revenues.
411 Operating expenses.
Net revenue from operations.1
412 Pipe-line taxes:
(A) Income and excess-profits
taxes.
(B) Other taxes.
Pipe-line operating income.1
1If a loss, the am ount shall be shown in
red.

403 Income from miscellaneous operat
ing physical property.
413 Taxes on miscellaneous operating
physical property.
Miscellaneous operating income.
Total operating income.1
Other Income
404 Income from miscellaneous nonop
erating physical property.
405 Dividend income.
406 Interest income.
407 Income from insurance and other re
serve funds.
408 Release of premium on funded debt.
409 Miscellaneous income.
410 Delayed income credits.
Total other Income.
Total income.1
Miscellaneous Deductions From Total Income
414 Miscellaneous taxes.
415 Miscellaneous income charges.
423 Bad debts.
424 Delayed income debits.
Total miscellaneous deductions.
Income available for fixed charges.1
Fixed Charges
416 Interest on long-term debt.
417 Interest on unfunded debt.
418 Amortization of discount on funded
debt.
Total fixed charges.
Income after fixed charges.1
Contingent Charges
419 Contingent Interest on debt.
Net income.1
Disposition of Net Income.
420 Miscellaneous reservations of income.
421 Stock discount extinguished through
Income.
422 Dividend appropriations of income.
Total appropriations of income.
301 Income balance.1
I ncome A ccounts
credit

§ 20.401 Operating revenues. This ac
count shall include the total revenues
classable in the operating-revenue ac
counts.
§ 20.403 Income from miscellaneous
operating physical property. This ac
count shall include the net balance of
the revenues or income from, and the ex
penses (including depreciation) from the
operation by the carrier of physical prop
erty, the cost of which is includible in
account 5, “Miscellaneous physical prop
erty,” and also of physical property of
others leased and used by the carrier for
other than transportation purposes. The
rent for leased property which is used
by the carrier for other than transporta
tion purposes; assessments for mainte
nance of public improvements against
such property when borne by the carrier;
and directly assignable organization or
administration expenses incident to in
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vestment in miscellaneous operating
physical property shall be included in
this account.
Note A: Net credit balances shall be shown
in the income statem ent in black, and net
debit balances in red.
Note B: Taxes on miscellaneous operating
physical property shall be included in ac
count 413, “Taxes on miscellaneous operating
physical property.”

§ 20.404 Income from miscellaneous
nonoperating physical property. This
account shall include the net credit bal
ance of nonoperating revenues or income
from and the expenses of (including de
preciation but excluding taxes) physical
property, the cost of which is carried in
balance-sheet account 5, “Miscellaneous
physical property.”
Note A: Net debit balance in this account
should be shown in red.
Note B: The net income from the operation
of miscellaneous operating physical prop
erties shall be included in acocunt 403, “In 
come from miscellaneous operating physical
property.”

§ 20.405 Dividend income. (a) This
account shall include dividends declared
on stocks the income from which is the
property of the carrier, whether such
stocks are owned by the carrier and held
in its treasury, or deposited in trust, or
controlled through lease or otherwise.
(b) Dividends may be credited prior
to the actual collection if their payment
is reasonably assured by past experience,
guaranty, anticipated provisions, or
otherwise.
Note: Dividends on stocks of other com
panies held in insurance or other special re
serve funds shall be credited to account 407,
"Income from insurance and other reserve
funds.”

§ 20.406 Interest income. This ac
count shall include the interest on se
curities and debenture stock of other
companies, the income from which is the
property of the carrier, whether such se
curities are owned by it and held in its
treasury, or deposited in trust, or con
trolled through lease or otherwise. It
shall include also interest on notes and
other evidences of indebtedness and in
terest on bank balances, certificates of
deposit, open accounts (including openaccount advances chargeable to account
6, “Investments in affiliated compa
nies”) , and other analogous items. In
terest accrued shall not be credited be
fore actual collection unless its payment
is reasonably assured by past experience,
guaranty, anticipated provisions, or
otherwise.

Note A: Interest on securities of other
companies held in insurance or other reserve
funds shall be included in account 407, “In 
come from insurance and other reserve
funds.”
Note B: Discount on bills for material pur
chased shall be credited to the account to
which the cost of the material is charged.

§ 20.407 Income from insurance and
other reserve funds. (a) This account
shall include the income accrued on cash,
securities, and other assets (not includ
ing securities issued or assumed by the
carrier) held in sinking, insurance, and
other reserve funds. In this account
shall be included also profits realized and
losses sustained in the sale of securities
held in such funds.
(b) There may be included in the ac
counts for each fiscal period the appli
cable amount requisite to extinguish
during the interval between the date of
acquisition and the date of maturity the
discount or premium on funded securi
ties held in insurance or other reserve
funds. Amounts thus credited or charged
shall be concurrently charged or credited
to the accounts in which the securities
are carried.
Note: Credits to fund reserve accounts
representing income from those funds (re
tainable in them) shall be concurrently
charged to account 420, "Miscellaneous res
ervations of income.”

§ 20.408 Release of premium on
funded debt. This account shall include
during each fiscal period such proportion
of the premiums on outstanding funded
debt as is applicable to that period. This
proportion shall be determined in ac
cordance with § 20.0-27 (c) Discount,
premium, and expense on funded debt.
§ 20.409 Miscellaneous income. This
account shall include all items, not pro
vided for elsewhere, properly creditable
to income during the fiscal period.
Items
Profits from conversion of funds of a for
eign country into United States funds.
Fees collected in connection with the ex
change of coupon bonds for registered
bonds.
Amortization of discount on funded debt se
curities of others owned by th e accounting
company.

8 20.410 Delayed income credits. This
account, which may be used only after
permission of this Commission has been
obtained, shall include delayed credit
items and adjustments for which no
provision has previously been made, re
lating to operating revenues, operating
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expenses, and income arising during the
current year which are applicable to prior
years and which are relatively so large
that their inclusion in the accounts ap>
propriate for current items of the same
class would seriously distort those ac
counts for the year. (See § 20.0-4, De
layed items.)
N o n : All entries in this account shall be
made in such detail as will indicate the
operating-revenue, operating-expense, or in
come accounts to which they relate.
DEBIT

9 20.411 Operating expenses. This ac
count shall include the total expenses
classable in the operating-expense ac
counts.
S 20.412 Pipe-line taxes. This account
shall include accruals for taxes of all
kinds (including Federal and State in
come taxes) relating to carrier property,
operations, privileges, and licenses,
whether based upon the valuation of the
property, amount of stocks and bonds
issued or outstanding, gross or net earn
ings, dividends declared, expense require
ments of governmental bodies, or other
wise.
This account shall be subdivided to
show:
(a) Income and excess-profits taxes
(b) Capital-stock taxes.
(c) Transportation taxes
(d) Property taxes.
(e) Other taxes.
Not e A: Taxes on leased pipe-line prop
erty shall be included in this account by the
lessor. To the extent th a t such taxes are
assumed by the lessee under the lease, the
amounts thereof shall increase the rent as
recorded by both lessee and lessor.
[Note A amended, 16 F. R. 11966, Nov. 28,
1951]

Note B: Taxes on other than carrier prop
erty, operations, privileges, and licenses shall
be charged to account 418, “Taxes on mis
cellaneous operating physical property," or
account 414, “Miscellaneous taxes.”

N o n C: Special assessments for street and
other public improvements and special ben
efit taxes, such as water taxes and the like,
shall be included in operating-expense or
investment accounts, as may be appropriate.
The entire am ount of the assessment for each
public improvement project shall be ac
counted for as soon as the am ount thereof
is determined. Installments deferred w ith
out option to the carrier shall be included
in account 78, "Other deferred credits.”
Note D: Discount allowed for prompt pay
m ent of taxes shall be credited to the ac
count to which th e taxes are chargeable.

9 20.413 Taxes on miscellaneous op
erating physical property. This account

shall include the accrual of all taxes paid
or payable on miscellaneous operating
physical property.
Not e : Taxes on miscellaneous nonoperat
ing physical property shall be included in
account 414, “Miscellaneous taxes.”

§ 20.414 Miscellaneous taxes. This
account shall include all tax accruals not
provided for elsewhere, such as taxes on
securities owned, taxes on income from
securities owned, and taxes on miscel
laneous nonoperating physical property.
N on: Discounts allowed for th e prompt
payment of taxes shall be credited to the
account to which the taxes are chargeable.

§ 20.415 Miscellaneous income charges.
This account shall include all items not
provided for elsewhere properly charge
able to income for a fiscal period.
Items
Cost of advertising bonds drawn for re
demption.
Membership fees and dues in associations
which do not have some direct or intim ate
relations to pipe-line operations of the car
rier.
Trusts, current expenses of maintaining
and administering.
Premiums on bonds to assure performance
of contractual obligations when payments
under th e contracts are chargeable to income
accounts.
Losses due to conversion of funds of a
foreign country into United States funds.
Extinguishment of premium on funded
debt securities of others owned by the ac
counting company.
Normal and additional income taxes upon
interest on the accounting company's funded
debt when assumed by it.

9 20.416 Interest on long-term debt.
This account shall include the current
accruals of interest on all classes of debt
issued for a term of 2 years or more, such
as debt the principal of which is in
cludible in account 55, “Funded debt un
matured,” 56, “Receivers’ certificates”
(maturing more than 2 years from date
of issue), or 57, “Nonnegotiable debt to
affiliated companies.” It shall also in
clude interest accruals on debenture
stock. This account shall be kept in such
form that the interest on debenture
stock, on receivers’ certificates, and on
other classes of funded debt may be
shown separately in the annual report
to this Commission.
N o n A: This account shall not include
charges for interest on funded debt obliga
tions issued or assumed by th e carrier and
owned by it, whether pledged as collateral
or held in its treasury, in special deposits,
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insurance, or other funds. (See also account
407, “Income from insurance and other re
serve funds.”)
Note B: Interest expressly provided for
and included in the face am ount of securi
ties issued in the acquisition of physical
property shall be charged, when the securi
ties are issued, to a suspense account under
account 28, "Other deferred debits,” and
cleared to this account as the interest
accrues.
Note C: Interest on funded debt obliga
tions. the payment of the principal of which
has been extended by agreement beyond the
date of original maturity, shall be included
in this account.

§ 20.417 Interest on unfunded debt.
(a This account shall include all accrued
interest payable, except that chargeable
to account 416, “Interest on long-term
debt.” or to the investment accounts.
Discount and expenses on short-term
notes, maturing 2 years or less from date
of issue, if considerable in amount, shall
be distributed by equal monthly charges
to this account, throughout the term of
the notes; if inconsiderable in amount,
it shall be charged to this account when
incurred.
(b) A list follows of representative
items of indebtedness, interest on which
is chargeable to this account:
(1) Advances other than investment
advances from affiliated companies.
(2) Assessments for public improve
ments.
(3) Bond coupons, matured and un
paid.
(4) Capital-stock subscriptions, re
ceipts for installments on.
(5) Claims and judgments.
(6) Funded debt matured, with respect
to which a definite agreement as to ex
tension has not been made.
(7) Open accounts (other than those
classable in account 57, “Nonnegotiable
debt to affiliated companies”) .
(8) Receivers’ certificates issued for a
term of 2 years or less.
(9) Short-term notes payable on de
mand or having maturity dates 2 years or
less from date of issue.
(10) Tax assessments, past due.
Note A: When unfunded debt is incurred
for carrier property, the accrual of interest
thereon (less interest received on unexpended
balances) to the date of completion or com
ing into service of the property so acquired
shall be included in the appropriate carrierproperty accounts.
Note B: Interest payable on notes or other
evidences of indebtedness m aturing serially
shall be charged to account 416, "Interest on

long-term debt,” if any portion of the obli
gation matures more th an 2 years from date
of issue.
Note C: Interest on installm ents of taxes
which are deferred without option of the
carrier shall be included as a part of the as
sessment. All other interest on tax assess
ments shall be charged to this account.

§ 20.418 Amortization of discount on
funded debt. This account shall in
clude during each fiscal period such pro
portion of the discount and expense on
outstanding funded debt as is applicable
to that period. This proportion shall be
determined in accordance with § 20.0-27
(c) Discount, premium, and expense on
funded debt.
§ 20.419 Contingent interest on debt.
This account shall include interest pay
able on funded debt, when a claim
against income after fixed charges and
prior to the interest of stockholders in
the earnings of the carrier, such as in
terest on income bonds.
Note A: Fixed interest on funded debt shall
be included in account 416, “Interest on long
term debt.”
Note B: Contingent interest on funded
debt obligations, the payment of the prin
cipal of which has been extended by agree
ment beyond th e date of maturity, shall be
included in this account.

§ 20.420 Miscellaneous reservations of
income. This account shall include
amounts definitely reserved from income
for purposes not provided for elsewhere.
Appropriations charged to this account
shall be credited to account 81, “Appro
priated earned surplus.”
Note: Similar appropriations made from
surplus shall be charged to account 315,
‘‘Miscellaneous reservations of surplus.”

§ 20.421 Stock discount extinguished
through income. This account shall in
clude amounts definitely appropriated
from income to reduce or extinguish the
amount of discount on capital stock is
sued by the carrier. (See S 20.0-26 (b)
Discount and premium on capital stock.)
Note: Similar appropriations made from
surplus shall be charged to account 316,
"Stock discount extinguished through sur
plus.”

$20.422 Dividend appropriations of
income. (a) This account shall include
amounts of dividends declared, charge
able to the income of the fiscal period, on
actually outstanding capital stock issued
or assumed by the carrier, other than
debenture stock. (For definition of the
several classes of capital stock see ac
count 51, “Capital stock.”) If a divi
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dend is not payable in cash, the consid
eration shall be described in the entry
with sufficient particularity to identify it.
(b) This account shall be subdivided
so as to show separately the dividends
on the various subclasses of capital stock.
Note A: Interest accrued on debenture
stock shall be charged to account 416, “In
terest on long-term debt,” or account 419,
"Contingent interest on debt,” as may be
appropriate.
Note B: This account shall not include
charges for dividends on capital stock issued
or assumed by the carrier and owned by
it, whether pledged as collateral or held in
its treasury, in special deposits, or in in
surance or other special funds.
Note C: Similar appropriations made from
surplus shall be charged to account 317,
“Dividend appropriations of surplus.”

§ 20.423 Bad debts. This account
shall be charged with receivables, which
after a reasonably diligent effort to col
lect, are determined to be uncollectible.
§ 20.424 Delayed income debits. This
account which may be used only after
permission of this Commission has been
obtained, shall include delayed debit
items and adjustments for which no pro
vision has previously been made, relating
to operating revenues, operating ex
penses, and income arising during the
current year which are applicable to
prior years and which are relatively so
large that their inclusion in the accounts
appropriate for current items of the
same class would seriously distort those
accounts for the year. (See § 20.0-4
Delayed items.)
Note : All entries in this account shall
be made in such detail as will indicate the
operating-revenue, operating-expense, or in
come accounts to which they relate.

O perating R evenues, I nstructions

§ 20.0-61 Purpose of operating-reve
nue accounts. The operating-revenue
accounts (501 to 554, inclusive) are de
signed to show the revenues from the
carrier’s pipe-line operations, and service
incidental to such service classified as be
tween “Gathering lines” and “Trunk
lines.”
§ 20.0-62 Statem ent of operatingrevenue accounts. (a) The accounting
for operating revenues shall as nearly as
practicable be coincident with the trans
actions which create them. If, for the
purpose of meeting this requirement, the
carrier accounts for unaudited revenues
upon an accrual basis, it shall file with
this Commission a comprehensive state
ment indicating the particulars of its

plan of accruals, including in these par
ticulars a description of the variations
in the general plan made to meet sea
sonal changes occurring in traffic. It
shall also furnish an explanation of its
plan of adjusting accrual estimates to
the actual revenue earned. It shall also
file with this Commission any revision
made in its plan of accounting for ac
cruals. If, during any calendar year,
due to exceptional traffic conditions, the
carrier finds a modification of its general
plan becomes temporarily necessary in
accruing certain unaudited revenue, it
shall furnish a statement to this Com
mission of such temporary modification.
Revenues thus accrued shall be included
in account 69, “Other current liabilities"
or account 20, “Other current assets,”
as may be appropriate.
(b) The revenue accounts shall not be
used as clearing accounts for other car
riers’ proportions of revenue, except that
overcharges discovered after the revenue
has been audited may be carried in these
accounts until adjusted.
[12 F. R. 6627, as amended a t 12 F. R. 8409]

§ 20.0-63 Miscellaneous operations.
The revenue from miscellaneous opera
tions shall be included in account 403,
“Income from miscellaneous operating
physical property,” when the facilities
used are distinct from those used by the
carrier in pipe-line service or in the
maintenance of facilities used in such
service and the operations are not inci
dental thereto. (See also account 403.)
O perating-R evenue Accounts

§ 20.500 Text pertaining to operatingrevenue accounts. Separate primary ac
counts are prescribed for revenue from
the operation of gathering lines and of
trunk lines. To establish at a glance that
the accounting requirements are the
same for the same kind of revenue in
each type of operation, a single text is
provided hereinafter for the two primary
account numbers having identical ac
count titles, as indicated by the follow
ing table:
Account No.
G ather 
ing lines
501
502
503
504

A ccount title
T ru n k
lines
551
552
553
554

T ransportation revenue.
Storage and dem urrage revenue
B e n t revenues.
M iscellaneous revenue.
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The primary accounts included in this
general account are designed to show
amounts of money which the carrier be
comes entitled to receive, or which accrue
to its benefit, from services rendered to
others in gathering oil and oil products,
in the transportation of oil and oil prod
ucts, and from services incident to such
operations.
GATHERING LINES

§ 20.501 Transportation revenue. This
account shall include the revenue from
the transportation of oil and oil products.
§ 20.502 Storage and demurrage rev
enue. This account shall include the
revenue from the storage of oil; also de
murrage charges incident to the failure
of the consignee to receive oil or oil prod
ucts promptly.
§20.503 Rent revenues. This account
shall include revenues from the rental or
subrental of carrier property by the ac
counting company to others.
The maintenance (repairs and depre
ciation) of carrier property the rent
from which is includible in this account
shall be charged thereto, if assumed by
the accounting company, and if sepa
rable from the maintenance of other
pipe-line property operated by the
carrier.
N ote A: Taxes on leased carrier property,
shall be charged to account 412, "Pipe-line
taxes,’’ by the lessor.
Note B: The rent from property, the cost
of which is includible in account 5, "Mis
cellaneous physical property,” shall he in
cluded in account 404, "Income from miscel
laneous nonoperating physical property.”

§ 20.504 Miscellaneous revenue. This
account shall include the revenue from
sources other than the transportating
and storage of oil and oil products, such
as revenue from telegrams, telephone
messages, and other incidental services,
including amounts realized from the sale
of oil accumulated as the result of allow
ances in tariffs to cover shrinkage, etc.
TRUNK LINES

§ 20.551
Transportation
revenue.
(For text of this section see § 20.501.)
§ 20.552 Storage and demurrage reve
nue. (For text of this section see
§ 20.502.)
§ 20.553 R ent revenues. (For text of
this section see § 20.503.)
§ 20.554 Miscellaneous revenue. (For
text of this section see § 20.504.)

O perating E xpenses , I nstructions

§ 20.0-71 Purpose of operating-ex
pense accounts. The operating-expense
accounts (601 to 691, inclusive) are de
signed to show expenses of the carrier
in furnishing pipe-line service, including
the expenses of maintenance (repairs and
depreciation) of the property used in
such service. General clearing accounts
751 to 791 are designed to facilitate the
distribution to the appropriate gather
ing-line and trunk-line primary accounts
of expenses of a general character. These
distributions shall be upon the basis of
factors deemed by the carrier to be equi
table. The carrier shall maintain in its
records the details of these general clear
ing accounts and the bases upon which
the charges to them have been cleared
therefrom.
§ 20.0-72 Statem ent of operating-ex
pense accounts. The accounting for op
erating expenses shall, as nearly as prac
ticable, be coincident with the transac
tions which create them. If, for the pur
pose of meeting this requirement, the
carrier accounts for other than specific
items under the provisions of § 20.0-3 Un
audited items, such as charges for loss
and damage, injuries to persons, and
other expenses upon an accrual basis, it
shall file with this Commission a compre
hensive statement indicating the par
ticulars of its plan of accruals. It shall
also file with this Commission any revi
sion made in its plan of accounting for
such accruals. It shall furnish an ex
planation of its plan of adjusting ac
crual estimates to actual expenses in
curred.
§ 20.0-73 Miscellaneous operations.
The expenses of miscellaneous operations
involving the use of such facilities as
hotels and restaurants, ice-supply plants,
etc., shall be included in account 403,
“Income from miscellaneous operating
physical property,” when the facilities
used are distinct from those used by the
carrier in pipe-line service or in the
maintenance of facilities used in such
service, if the operations are not incident
thereto. (See also account 403.)
§ 20.0-74 Maintenance expenses. The
accounts provided for maintenance are
designed to show the cost of repairs and
also the loss resulting from ordinary wear
and tear of service, exposure to the ele
ments, inadequacy, obsolescence, or other
depreciation. They shall include the cost
of clearing, mowing, and beautifying
grounds pertaining to buildings; of main
taining sidewalks and driveways within
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the ground or structures; of the periodi
cal restoration of seasonal features such
as gardens, shrubbery, and lawns; of re
storing sidewalks, driveways, lawns, etc.,
in grounds after property changes; and
of clearing and removing casual encum
brances such as ice and snow.
Note: Cleaning station buildings and
maintaining grounds, when incidentally done
by station employees, is provided for In ac
count 628, 673, “Operation of pumping sta
tions.”

§ 20.0-75 Cost of repairs. (a) The
cost of all repairs of carrier property
shall be included in the appropriate
repair accounts.
(b) The cost of repairs shall include
the following:
(1) Inspection, including service tests
to ascertain the condition of property
and to determine any repairs necessary;
of adjusting, reconditioning, including
the replacement in kind of minor items
of carrier property such as repairing
buildings and other structures; of in
specting and testing after repairs have
been made to determine whether the re
pairs have been properly made; of inci
dental work, such as the construction or
removal of false work; and the cost of
relocating pipe-line plant when retire
ment accounting for units of property is
not involved.

(2) Cost of materials and supplies, including small tools, is the purchase price
at the point of free delivery plus the
cost of inspection and loading borne by
the carrier; it also includes transporta
tion charges up to the point the material
is received by the carrier which are paid
to others. In calculating the cost of ma
terials used, proper allowance shall be
made for the value of unused portions
and other salvage.
Note A: The office and traveling and other
expenses of officers and employees shall be
included in the accounts to which their pay
is chargeable, except th a t traveling and inci
dental expenses incurred by operating offi
cers and members of their staffs while
rendering service incidentally in connection
with property changes shall be included in
the cost of the work upon which they are
incidentally engaged.
Note B: There shall be credited to these
accounts the value, at current prices, of ma
terial recovered (less a suitable allowance
for its second-hand condition) from prop
erty repaired and from scaffolding, coffer
dams, and other temporary structures used
in repair work.

(3) Cost of special machine service
includes the cost of labor expended and
material and supplies consumed in op
erating steam shovels, ditching ma
chines, pile drivers, dredges, scrapers,
and other labor-saving machines.
(4) Contract work includes amount
Note: Reconditioning of oil-line pipe shall paid for work performed under contract
be accounted for as repairs regardless of by other companies, firms, or individuals
whether th e pipe is reconditioned a t the
and costs incident to the awarding of
trenches or is removed to a central location
the contract.
for th a t purpose; also, changes in the method
(5) Cost of privileges includes amount
of joining the pipe, such as conversion from
paid for special temporary privileges
screw end to plain end welded pipe, shall be
such as for the use of private or public
treated as part of the reconditioning cost.
property or of streets in connection with
(2) The cost of labor, material and repairs of the property of the carrier.
supplies, teaming, special machine serv
(6) Cost of protection from casualties
ice, contract work, privileges, protection
from casualties, and other analogous includes expenditures for protection
items of expense connected with the against fire, flood, etc., such as payments
for discovery or extinguishment of fires,
maintenance of carrier property.
payments to others for reporting leaks in
(c) The several items of cost here pipe lines, cost of detecting and prose
referred to are defined as follows:
cuting incendiaries, witness fees in rela
(1)
Cost of labor includes the amount tion to such protection, amounts paid
paid for labor performed by the carrier’s to municipal corporations and others for
own employees. When officers or mem fire protection, protecting property
against damages by floods, and analo
bers of their staffs are especially as
signed to construction work, their pay gous items. It does not include insur
while thus engaged shall be included in ance premiums paid to assure reimburse
the cost of the construction work. No ment for prospective losses of carrier
charge shall be made against the carrier- property. Such premiums are charge
able to account 638, 688, 788, “Insur
property accounts for the pay of operat
ing officers and members of their staffs ance.”
who merely render service incidentally
§ 20.0-76 Royalties on appliances.
in connection with property changes.
The royalties or other expenses for pat
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ent rights on appliances used in opera
tion shall be included in the appropriate
operating-expense accounts.
§ 20.0-77 Distribution of pay and ex
penses of employees. (a) Charges to
the carrier-property and operatingexpense accounts for services and ex
penses of employees engaged both in con
struction and operation shall be based
upon the actual time engaged in the re
spective classes of work.
(b) The pay and expenses of an em
ployee who performs the same class of
work from day to day may be distributed
upon the basis of a study of the time
actually engaged in a representative
period.
Not e: The pay and expenses of an em
ployee of one department who performs in
cidental services involving but small ex
pense for another department shall be in
cluded in the expenses of the department in
which the employee is regularly employed.

§ 20.0-78 Deferring charges to oper
ating expenses. When an item of oper
ating expenses incurred is so large that
if included in the accounts for a single
month it would distort the accounts for
that month, the carrier has the option
of charging the item to account 28,
“Other deferred debits,” and spreading
it in equal amounts in the current and
remaining months of the calendar year.
No such item shall be spread beyond the
accounts of the current year without spe
cific authority of this Commission.
§ 20.0-79 Equalization of expenses.
For the purpose of equalizing the
monthly charges for the repairs of car
rier property the carrier may include
each month in the appropriate primary
repair accounts a uniform proportion of
the amount of authorized estimates of
such expenses for the calendar year. In
a like manner the authorized estimates
of expenses on account of personal in
jury, damages to property, and other
claims may be equalized in the monthly
accounts of the calendar year.

counting requirements are the same for
the same kind of expense in each type of
operation, a single text is provided here
inafter for the two (or three) primary
account numbers having identical ac
count titles, as indicated by the follow
ing table:
MAINTENANCE

G ather T ru n k
ing
lines
lines

Gen
eral
clear
ing
ac
counts

601
602
604
60S
606
607
608

651
652
654
655
656
657
658

751
752
754

609

659

759

610

660

611
612
613
614

661
662
663
664

758

761
762
763

Superintendence.
R epairs of pipe lines.
R epairs of buildings.
R epairs of pum ping stations.
R epairs of oil tanks.
R epairs of delivery facilities.
R epairs of com m unication
system s.
R epairs of office furniture
and equipm ent.
R epairs of vehicles and other
work equipm ent.
R epairs of other property.
O ther expenses.
D epreciation.
E xtraordinary retirem ents.

TRANSPORTATION

621
622
623

671
672
673

624
626

674
675

626

676

627
628

677
678

771

Superintendence.
O peration of pipe lines.
. O peration of pum ping sta
tions.
O peration of oil tanks.
. Operation of delivery facilites

776

Operation of com m unication
systems.
. Oil shortage.
O ther expenses.

—

GENERAL OFFICE

631
632

681
682

781
782

633

683

783

G eneral office salaries.
General office supplies and
expenses.
Law expenses.

OTHER EXPENSES

634
635
636
637
638
639
640
641

684
685
686
687
688
689
690
691

784
785
787
788
790
791

Injuries to persons.
Relief and pensions.
D am age to property.
Stationery and printing.
Insurance.
C asualty losses.
O perating rents.
O ther expenses.

O perating-E xpense Accounts

§ 20.600 Text pertaining to operatingexpense accounts. Separate primary ac
counts are prescribed for expenses of op
erating gathering lines and trunk lines,
and for those expenses common to both.
To establish at a glance that the ac

GATHERING LINES

Maintenance
§ 20.601 Superintendence. This ac
count shall include the pay of superin
tendents in charge of maintenance of
pipe-line property; the pay of their as
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sistants, engineers, draftsmen, clerks, and
attendants; and an equitable proportion
of the salaries of officers engaged in
maintenance who are also engaged in
work for the benefit of other depart
ments, together with an equitable pro
portion of the pay of their assistants,
clerks, and attendants.
This account shall also include the of
fice expenses, or an equitable proportion
thereof, of officers or employees whose
pay is included in this account.
Office expenses include items such as
repairs of rented offices, and the cost of
heat and light.
§ 20.602 Repairs of pipe lines. This
account shall include the cost of repairs
of oil-pipe lines, including the cost of
renewing and replacing in kind less than
a unit of line pipe or fittings; also the
cost of relocating oil-pipe lines.
This account shall also include pay and
expenses of line walkers.
Note : Units of line pipe and of fittings re
tired shall be accounted as retired and their
service value charged to account 74, “Ac
crued depreciation—Carrier property.”

§ 20.604 Repairs of buildings. This
account shall include the cost of repairs
of buildings of all classes the investment
in which is includible in account 106,156,
176, “Buildings.”
§ 20.605 Repairs of pumping stations.
This account shall include the cost of
repairing oil-pumping stations, including
the cost of repairing pumps, boilers, air
compressors, manifolds, fuel and water
tanks, water and gas pipe, electric-light
or power machinery, dynamos, and
switchboards used in pipe-line pumping
stations.
Not e : The cost of repairs of oil-line pump
ing-station buildings shall be included in
account 604, 654, 754, “Repairs of buildings.”

§ 20.606 Repairs of oil tanks. This
account shall include the cost of repairs
of oil tanks, including grades, roofs, fire
banks, steam coils, swing pipes, inlet
valves, and outlet valves, and also mow
ing and cleaning tank farms.
§ 20.607 Repairs of delivery facilities.
This account shall include the cost of re
pairs of delivery facilities the investment
in which is includible in account 112,162,
"Delivery facilities.”
§ 20.608 Repairs of communication
systems. This account shall include the
cost of repairs and relocations of com
munication systems the investment in
which is includible in account 113, 163.
183, “Communication systems.”

§ 20.609 Repairs of office furniture
and equipment. This account shall in
clude the cost of repairs of office fur
niture and equipment the investment in
which is includible in account 114, 164,
184, “Office furniture and equipment.”
§ 20.610 Repairs of vehicles and other
work equipment. This account shall in
clude the cost of repairs of motor and
other vehicles, motor and other portable
work equipment, and garage equipment
not specifically provided for in other ac
counts.
Items
Air compressors.
Automobiles, motor trucks, and tractors,
including those equipped with earth-boring
machines, pumps, winches, etc.
Camp wagons, cars, and mounted kitchens.
Compressed-air tools.
Concrete mixers and breakers.
Derricks.
Ditching machines.
Draft animals.
Drills and hammers, power.
Earth-boring machines.
Forges.
Gasoline and oil pumps, portable.
Hand tools.
Hand trucks.
Harness.
Lathes.
Motor boats and barges.
Motorcycles and bicycles.
Motors and generators.
Planers.
Pumps.
Tamping and back-filling machines.
Testing equipment, portable.
Torches.
Trailers.
Wagons.
Winches, power.

§ 20.611 Repairs of other property.
This account shall include the cost of
repairs of property the investment in
which is includible in account 116, 166,
186, “Other property.”
§ 20.612 Other expenses. This ac
count shall include the cost, not provided
for elsewhere, of repairs of property used
in pipe-line operations.
§20.613 D epredation. (a) This ac
count shall include charges covering the
current loss from depreciation of carrier
property.
(b) The carrier’s records shall be kept
in such manner that the charges for de
preciation may be shown separately for
each depreciable carrier-property ac
count. (See § 20.0-8 (c) Depreciation
accounting, and account 75, “Amortiza
tion reserve.”)
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(c) This account shall also include
the amount of depreciation lo s s e s
through obsolescence of material and
supply stock. The amount thus charged
to this account shall be concurrently
credited to account 73, “Operating
reserves.”
§ 20.614 Extraordinary retirements.
This account shall include the propor
tion of the service value of carrier prop
erty retired carried in account 27, “Ex
traordinary maintenance suspense,”
which, by authority of this Commission,
shall be charged to operating expenses
for the period. (See § 20.0-8 (f ) Depre
dation accounting.)
Note : Charges on account of oil in transit
destroyed by fire shall be included in account
639, 689, “Casualty losses.”

§ 20.615 Amortization
adjustment.
This account shall include the difference
between the amount recorded in account
75, “Amortization reserve,” with respect
to specific facilities retired which were
subject to amortization accounting under
section 124, “Amortization deduction,”
of the Internal Revenue Code, and the
service value of such retired property.
Transportation
§ 20.621 Superintendence. This ac
count shall include the pay of superin
tendents in charge of pipe-line transpor
tation service; the pay of their assist
ants, clerks, and attendants; and an
equitable proportion of the salaries of
officers engaged in transportation serv
ice who are also engaged in work for
the benefit of other departments, to
gether with an equitable proportion of
the pay of their assistants, clerks, and
attendants.
This account shall also include the of
fice expenses, or an equitable proportion
thereof, of officers, or employees whose
pay is included in this account.
Office expenses include items such as
repairs of rented offices, and the cost of
heat and light.
§ 20.622 Operation of pipe lines.
This account shall include the pay of
gagers and assistants, and others en
gaged in operating oil-pipe lines, and
the cost of supplies furnished to and in
cidental expenses of such employees.
§ 20.623 Operation of pumping sta 
tions. This account shall include the pay
of engineers, firemen, and others em
ployed in the operation of oil-line pump
ing stations; cost of power purchased,

fuel, lubricants, packing, waste, machine
oil, gaskets, compound, and other sup
plies for operating pumps, boilers, and
electric or other lighting apparatus used
in connection with pumping stations;
cost of steam and water bought; clean
ing station buildings and maintaining
grounds when the work is performed by
station employees; and all other expenses
incurred in connection with the opera
tion of pumping stations.
§ 20.624 Operation of oil tanks. This
account shall include the pay of tank
tenders or gagers and other employees
engaged in the operation of oil tanks, the
cost of supplies used, and other expenses
incurred in the operation of oil tanks.
§ 20.625 Operation of delivery facil
ities. This account shall include the pay
of engineers, gagers, testers, car loaders,
and other employees engaged in the
operation of delivery facilities, and sup
plies used and expenses incurred in con
nection therewith.
§ 20.626 Operation of communica
tion systems. This account shall include
the pay of operators and messengers;
the cost of chemicals, coppers, zincs, and
other supplies for charging batteries;
cost of fuel, light, and other supplies;
and other expenses in connection with
the operation of communication systems.
(For rent of communication facilities see
account 640,690,790, “Operating rents.”)
S 20.627 Oil shortage. This account
shall include the amounts paid for oil
and oil products lost, except by fire, in
the course of transportation or during
storage.
Not e: Losses on account of destruction of
oil and oil products by fire are provided for
in account 639, 689, “Casualty losses.”

§ 20.628 Other expenses. This ac
count shall include all expenses in con
nection with transportation that are not
properly chargeable to other transporta
tion accounts.
General Office
§ 20.631 General office salaries. This
account shall include the salaries of gen
eral officers directly in charge both of
maintenance and operation of oil pipe
lines, including the pay of their assist
ants, clerks, and attendants.
§ 20.632 General office supplies and
expenses. This account shall include the
office, traveling, and other expenses of
officers and employees whose salaries are
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includible in account 631, 681, 781, “Gen
eral office salaries,” or an equitable pro
portion thereof, including the cost of
automobile and other vehicular service;
cost of atlases, directories, periodicals,
and other publications for office use; tel
ephone and messenger service; express
charges; telegraph and cable tolls; and
other analogous items.
§ 20.633 Law expenses. This account
shall include the pay and expenses of
general attorneys, counsel, solicitors, and
attorneys, their clerks and attendants,
and expenses of their offices; cost of law
books, printing of legal documents, re
cording documents, and security ab
stracts of records; fees and retainers of
attorneys, payments to arbitrators, costs
of suits, witness or other fees; and all
law and court expenses not provided for
elsewhere.
Other Expenses
S 20.634 Injuries to persons. This
account shall include all expenses (other
than law expenses) on account of per
sons being killed or injured in the oper
ation of pipe-line systems; including the
pay and expenses of claim agents, in
vestigators, and adjusters; medical and
hospital fees and expenses, funeral ex
penses, payments in settlement of claims
for personal injuries; and wages paid
disabled employees while off duty.
This account shall also include
amounts representing the estimated lia
bility for current casualties. Items which
would not appreciably affect the accounts
need not be anticipated.
[12 F. R. 6527, as amended a t 12 F. R. 8409]

§ 20.635 Relief and pensions— (a)
Pensions. This account shall include
pensions or gratuities paid out of the
carrier's funds to retired employees or
the heirs of former employees and the
expenses solely in connection there
with.
(b) Relief. This account shall also
include premiums on policies under
which employees are insured and they
or their heirs are the beneficiaries, and
also expenses incurred and amounts con
tributed toward funds or other provi
sions, including sick benefits, for the re
lief of employees.
Not e : In case the carrier’s pension plan es
tablishes an irrevocable or contractual ob
ligation for the payment of pensions, it shall,
when so authorized by this Commission, ac
crue reserves through charges to this ac

count to cover its actual liability for such
payments. Application to this Commission
for authority to accrue such reserves through
charges to this account shall contain a full
statem ent of the facts which in the Judg
m ent of the carrier establishes an irrevo
cable or contractual obligation. This state
m ent shall be accompanied by complete par
ticulars of th e carrier's pension plan. No
charges to this account shall be made in
an tipication of discretionary pension pay
ments in the future.

§ 20.636 Damage to property. This
account shall include amounts paid for
damage to the property of others (except
oil lost) on account of bursting of pipes
or by other occurrences incident to the
operation and maintenance of pipe lines,
including amounts paid under court judg
ments or in compromise of actions.
This account shall also include
amounts representing the estimated
liability for current casualties. Items
which would not appreciably affect the
accounts need not be anticipated.
[12 F. R. 6527, as amended a t 12 F. R. 8409]

§ 20.637
Stationery and printing.
This account shall include the cost of
postage, stationery, and stationery sup
plies used by all departments, including
cost of printing reports, blanks, etc., ex
cept cost of printing briefs, legal forms,
testimony, reports, etc., used in legal
proceedings. (See account 633,683,783.)
§ 20.638 Insurance. This account
shall include premiums (except reinsur
ance premiums) for insuring the ac
counting carrier against loss through in
juries to persons or damage to or de
struction or loss of property, whether
caused by fire, accident, or other cause,
when such loss to the accounting carrier
would be chargeable to pipe-line opera
tions or to account 74, “Accrued deprecia
tion—Carrier property," also premiums
on fidelity bonds of employees whose pay
is chargeable to the accounts for pipe
lines.
§ 20.639 Casualty losses. This account
shall include losses on account of de
struction of oil and payments on account
of damage by fire to oil in transit or in
storage for which the accounting carrier
is responsible.
It shall also include the cost of repair
ing damage to the accounting carrier’s
plant when caused by fire, flood, tornado,
earthquake, or other casualties.
To this account shall be credited in
surance recovered on account of losses
chargeable to this account.

44
This account shall also include
amounts representing the estimated li
ability for current casualties. Items
which would not appreciably affect the
accounts need not be anticipated.
Note: The accounting for the cost of re
placing units of property destroyed by casual
ties shall be in accordance with § 20.0-88
R etirem en ts an d replacem ents.

[12 F. R. 6527. as amended a t 12 F. R. 8409]

§ 20.640 Operating rents. This ac
count shall include rents payable for car
rier property used in transportation serv
ice, including space in buildings occu
pied by the carrier, space in conduits,
pole-line space for attachments, and the
rent for carrier property not provided
for elsewhere.
Item s

Rent for use of general offices.
Rent for use of ducts, conduits, and sub
ways.
Rent for use of wires and telegraph and
telephone circuits.
Rent for a complete pipe line or section
thereof.
Rent for land for carrier facilities.
Rent for longitudinal occupancy of land
for pipe lines.
N o n A: The expense incurred by the car
rier in maintaining and operating property
the rent for which is includible in this ac
count shall be charged to the operatingexpense account appropriate for owned prop
erty.
Note B: Taxes on leased carrier property
shall be charged to account 412, “Pipe-line
taxes,” by the lessor.

§ 20.641 Other expenses. This ac
count shall include all general operating
expenses not properly chargeable to other
general-expense accounts.
TRUNK LINES

Maintenance
§ 20.651 Superintendence. (For text
of this section see § 20.601.)
§ 20.652 Repairs of pipe lines. (For
text of this section see § 20.602.)
§20.654 Repairs of buildings. (For
text of this section see § 20.604.)
§ 20.655 Repairs of pumping stations.
(For text of this section see § 20.605.)
§ 20.656 Repairs of oil tanks. (For
text of this section see § 20.606.)
§ 20.657 Repairs of delivery facilities.
(For text of this section see § 20.607.)

§ 20.658 Repairs of communication
systems. (For text of this section see
§ 20.608.)
§ 20.659 Repairs of office furniture
and equipment. (For text of this section
see § 20.609.)
§ 20.660 Repairs of vehicles and other
work equipment. (For text of this sec
tion see § 20.610.)
§ 20.661 Repairs of other property.
(For text of this section see § 20.611.)
§ 20.662 Other expenses. (For text of
this section see § 20.612.)
§ 20.663 Depreciation. (For text of
this section see § 20.613.)
§ 20.664 Extraordinary retirements.
(For text of this section see § 20.614.)
§ 20.665 Amortization
adjustment.
(For text of this section see § 20.615.)
Transportation
§ 20.671 Superintendence. (For text
of this section see § 20.621.)
§ 20.672 Operation of pipe lines. (For
text of this section see § 20.622.)
§ 20.673 Operation of pumping sta
tions. (For text of this section see
§ 20.623.)
§ 20.674 Operation of oil tanks. (For
text of this section see § 20.624.)
§ 20.675 Operation of delivery facili
ties.
(For text of this section see
§ 20.625.)
§ 20.676 Operation of communication
systems. (For text of this section see
§ 20.626.)
§ 20.677 Oil shortage. (For text of
this section see § 20.627.)
§ 20.678 Other expenses. (For text of
this section see § 20.628.)
General Office
§ 20.681 General office salaries. (For
text of this section see § 20.631.)
§ 20.682 General office supplies and
expenses. (For text of this section see
§ 20.632.)
§ 20.683 Law expenses. (For text of
this section see § 20.633.)
Other Expenses
§ 20.684 Injuries to persons. (For text
of this section see § 20.634.)
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§20.685 Relief and pensions. (For
text of this section see § 20.635.)
§ 20.686 Damage to property. (For
text of this section see § 20.636.)
§ 20.687 Stationery and printing.
(For text of this section see § 20.637.)
§ 20.688 Insurance. (For text of this
section see § 20.638.)
§ 20.689 Casualty losses. (For text of
this section see § 20.639.)
§ 20.690 Operating rents. (For text
of this section see § 20.640.)
§ 20.691 Other expenses. (For text
of this section see § 20.641.)

Other Expenses
§ 20.784 Injuries to persons. (For text
of this section see § 20.634.)
§ 20.785 Relief and pensions. (For
text of this section see § 20.635.)
§ 20.787 Stationery and printing.
(For text of this section see § 20.637.)
§ 20.788 Insurance. (For text of this
section see § 20.638.)
§ 20.790 Operating rents. (For text
of this section see § 20.640.)
§ 20.791 Other expenses. (For text of
this section see § 20.641.)

GENERAL CLEARING ACCOUNTS

§ 20.0-91 Purpose of clearing ac
counts. The clearing accounts (801 to
804, inclusive) are designed to facilitate
the distribution of certain items which
usually affect more than one class of ac
counts. (See § 20.0-71 Purpose of oper
ating-expense accounts, relating to op
erating-expense general clearing ac
counts.) Any such items which can
properly be allocated to the appropriate
primary accounts as they are incurred
may be charged direct to those accounts.

Maintenance
§ 20.751 Superintendence. (For text
of this section see § 20.601.)
§ 20.752 Repairs of pipe lines. (For
text of this section see § 20.602.)
§ 20.754 Repairs of buildings. (For
text of this section see §20.604.)
§ 20.758 Repairs of communication
systems. (For text of this section see
§ 20.608.)
§ 20.759 Repairs of office furniture
and equipment. (For text of this section
see § 20.609.)
§ 20.761 Repairs of other property.
(For text of this section see § 20.611.)
§ 20.762 Other expenses. (For text of
this section see § 20.612.)
§ 20.763 Depreciation. (For text of
this section see § 20.613.)
§ 20.765 Amortization
adjustment.
(For text of this section see § 20.615.)
Transportation
§ 20.771 Superintendence. (For text
of this section see § 20.621.)
§ 20.776 Operation of communication
systems. (For text of this section see
§ 20.626.)
General Office
§ 20.781 General office salaries. (For
text of this section see § 20.631.)
§ 20.782 General office supplies and
expenses. (For text of this section see
§ 20.632.)
§ 20.783 Law expenses. (For text of
this section see § 20.633.)

C learing Accounts I nstructions

C learing Accounts

§ 20.801 Vehicles and other work
equipment expenses. (a) This account
shall include the expenses of repairing
and operating vehicles, and other work
equipment, including the expenses of op
erating garages and stables.
(b) This account shall be cleared by
adding to the cost of the work performed
through the use of such property, such
amounts as will distribute such expenses
equitably.
Ite m s

Insurance against losses and damages to
or by vehicles and other work equipment.
License fees for drivers.
Overages and shortages in material and
supplies for vehicles and other work equip
ment.
Repairs of vehicles and other work equip
ment.
Supplies, such as food, fuel, gasoline, oil,
tires, tubes, tire chains, soap, waste, sponges,
measures, funnels, electric power, etc., used
in the operation of vehicles and other work
equipment garages, and stables.
Supervisors and their office and field forces,
including inspectors, testers, garage men, and
other employees, pay and expenses of.
Note: When the cost of maintaining and
operating vehicles and other work equipment
is directly chargeable to th e accounts for
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gathering lines or for trunk lines, the ex
penses of m aintaining and operating them
may be charged direct to the accounts for
gathering lines or tru n k lines, instead of
being cleared through this account.

§ 20.802 Shop expenses. (a) To this
account shall be charged items of ex
pense at shops and other places at which
mechanical work is done, not assignable
direct to specific accounts.
(b) For the purpose of securing an
equitable assignment of shop expenses to
the cost of the output of the shops, a
separate clearing account shall be main
tained for each shop plant.
(c) The shop expenses for each shop
plant shall be apportioned each month
among the various accounts to which are
chargeable the directly assignable ex
penses of the plant. The apportionment
of shop expenses to each account shall
be based upon the ratio of the shop ex
penses to the total assigned labor of the
shop plant. The carrier is permitted to
make the monthly apportionments of
shop expenses on the basis of percentage
rates, provided these rates are currently
adjusted, and provided further that the
balance in this account for each shop
plant shall be fully apportioned and dis
tributed at the close of each calendar
year.
(d) The expenses assignable to this
account are as follows:
(1) General shop employees. The pay
of general foremen in small shops, who
exercise direct supervision over all de
partments unassisted by department
foremen; the pay of department fore
men, assistant department foremen,
other supervising or directing employ
ees. and their clerks; pay of chauffeurs
and oilers; pay of sweepers, cleaners, and
other unskilled laborers employed in gen
eral work in and about shops and shop
grounds; pay of watchmen, gatekeepers,
and policemen at shops and other places
at which mechanical work is done; pay
of employees while attending fires or fire
drills; pay of employees while making,
repairing, or having charge of small shop
tools; and the pay of employees while
regularly engaged in making shop deliv
ery of material from warehouses.
(2) Power. The pay of stationary en
gineers, firemen, electricians, fuel han
dlers, and other employees engaged in
production of power; cost of fuel used
in steam and other power plants in pro
ducing power for shops and for other

places at which mechanical work is done;
cost of oil, grease, waste, and other ma
terial used in the operation of such power
plants; cost of carbon brushes, fuses,
lamps, picks, pokers, scuttles, shovels,
and other small tools and supplies, and
cost of water and power purchased.
(3) Heating. The cost of fuel and
other supplies used for heating shops
and other places at which mechanical
work is done, shop offices, watchmen’s,
gatekeepers’, and inspectors’ boxes; and
the pay of firemen, fuel handlers, and
other employees engaged in operating
heating boilers.
(4) Lighting. The cost of electric cur
rent, gas, oil, torches, lamp burners, lamp
chimneys, lamps not permanently at
tached to buildings, incandescent lamps
and flood lights, and other material used
in lighting shops and shop offices and
other places at which mechanical work
is done, and cost of material used and
labor expended in operating electriclight plants and repairing electric light
and other lamps at shops.
(5) Shop supplies. Fuel for forge and
other shop work; supplies and small
tools used by mechanics and other em
ployees engaged in construction or repair
work; test-room and laboratory supplies
used in connection with shop work; lu
bricating material for shop machinery
and tools; water used at shops and shop
offices and other places at which mechan
ical work is done; and other supplies
used generally in shop work.
(6) Incidental expenses. Watchmen’s
uniforms, clocks, and call boxes; travel
ing expenses connected with the opera
tion of shops not directly chargeable to
other accounts; removal of snow and ice
from shop yards when removed by shop
employees; cost of ice for shops; and
other undistributed shop expenses.
(7) Balance. The balance in this ac
count shall be included in account 28,
“Other deferred debits.”
S 20.803 Material store expenses. (a)
To this account shall be charged expenses
directly incurred in connection with pur
chasing, handling, and storing material
in and distributing it from the carrier’s
warehouses, including the pay of em
ployees in the store departments and
their traveling, office, and other expenses.
The pay and expenses of men employed
in inspecting a single class of material
shall be added as store expenses to the
cost of that particular material.
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(b) The total amount of warehouse
expenses charged to this account shall
be so distributed among the accounts to
which material has been charged that
the amounts thus distributed will be, for
each account, in proportion to the value
of the material consumed chargeable
thereto. To avoid monthly fluctuations
in the ratio of store expenses to the value
of material purchased or issued, carriers
may make a monthly apportionment on
the basis of fair percentage rates, pro
vided the store-expense account be ad
justed and closed out at the end of each
calendar year.
(c) The monthly balance in this ac
count shall be included in account 28.
“Other deferred debits.”
S 20.804 Machine tools and machin
ery; maintenance. (a) This account
shall include the cost of repairs of ma
chine tools and machinery.
(b) This account shall be cleared by
adding to the cost of the work performed
through the use of such property, such
amounts as will distribute such expenses
equitably.
Note A: The cost of labor expended and
material consumed in the operation of ma
chine tools and machinery shall be charged
direct to the work in connection with which
such property is operated.
Note B: The depreciation charges for ma
chine tools and machinery shall be included
in acount 618, 663, 763, "Depreciation.”
Charges to other than the operating-expense
accounts to cover depreciation on such prop
erty shall be credited to account 503, 553,
"Rent revenues.”
Appendix A
LIST o r ACCOUNTING UNITS OF PROPERTY

(See § 20.0-6 In terp reta tio n of ite m lists)
(a) This list of units is established for
the purpose of designating items of carrier
property, the book cost of which shall be
credited to the carrier-property accounts at
the tim e of retirem ent for replacement.
When th e measure of a u n it is a stated quan
tity it shall be construed as including th a t
quantity or quantity greater than the stated
quantity.
(b) There shall be credited also to the
carrier-property accounts the book cost
(estimated if not known) of any minor item
of property retired and replaced with a part
of a different type or design or constructed
of a different grade of material rendering
the p art applied more or less durable or of
a greater or less capacity th an the item
retired.
(c) The book cost of all property retired
and not replaced shall be credited to the
carrier-property accounts.

102, 152, Rights-of-way.
A section of right-of-way.
103, 153, Line pipe.
1,500 feet of pipe 6 inches in diameter or
larger contained in a continuous section.
3,000 feet of pipe of less th an 6 inches in
diameter contained in a continuous sec
tion.
104, 154, Line-pipe fittings.
Fittings for pipe-lines 6 inches or more in
diameter contained in a continuous sec
tion of 1,500 feet of line pipe.
Fittings for pipe-lines less th an 6 inches
in diameter contained in a continuous
section of 3,000 feet of line pipe.
105, 155, Pipe-line construction.
The construction cost pertaining to a u n it
of line pipe.
106, 156, 176, Buildings.
A complete building.
An entire roof with or w ithout supporting
members.
A complete fire escape.
A complete heating system.
An elevator complete with operating
mechanism.
107, 157, Boilers.
A complete boiler.
108, 158, Pumping equipment.
A complete engine with or w ithout foun
dation.
A complete pump with or w ithout founda
tion.
A power-transmission system.
109,159,179, Machine tools and machinery.
A machine tool.
A foundation special to a machine.
A motor, generator, steam engine, pump,
ventilating fan, or other similar equip
ment.
A coal-handling system.
An ash-handling system.
A furnace.
A boiler.
110, 160, Other station equipment.
Each complete item of property, the book
cost of which was charged to the carrierproperty account.
111, 161, Oil tanks.
A complete oil tank with or without grade
and fire walls.
A fire wall.
A tank grade.
112, 162, Delivery facilities.
A motor, generator, engine, pump, or simi
lar equipment.
A delivery-pipe system.
A complete wharf.
A section of wharf.
A pile cluster or dolphin.
A complete loading or unloading rack.
A complete railroad siding.
113, 163, 183, Communication systems.
Telegraph and telephone term inal equip
ment.
A complete switchboard.
T elegraph an d telephone outside p lan t.

A continuous section of 1 mile of aerial
wire.
A section of 1,000 feet of aerial cable.
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A section of 500 feet of submarine cable.
A section of 500 feet of conduit.
A continuous section of 85 poles.
A case of equipment, such as loading
coll or autotransformer.
Radio and wireless equipment.
A transm itting set.
A receiving set.
An antenna, complete, or without sup
ports.
114, 164, 184, Office furniture and equipment.
Each complete item of furniture or equip
ment the book cost of which was charged
to the carrier-property account, such as:
A desk, chair, table, davenport, type
writer, computing machine; a sec

tion of bookcase, filing cabinet; rug,
carpet, or other floor covering for
one room.
115. 165, 185, Vehicles and other work equip
ment.
Each complete item of equipment the orig
inal cost of which was charged to the
carrier-property account, such as:
A passenger automobile or truck with
or w ithout body; a tractor; a pole
derrick, power winch, earth-boring
machine, or trailer.
116, 166, 186, Other property.
Each complete item of property the book
cost of which was charged to the carrierproperty account.
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